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Maladministration  and  Disregard  of 
Public  Interests. 
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The  record  of  the  Conservative  party 
<Jurmg  the  past  three  years  is  one  of  ex- 
travagance and  waste  in  nearly  every 
Department  of  the  Public  Service.  Con- 
trary to  all  the  pledges  made  to  the 
electors  in  the  campaign  of  1878, — con- 
trary to  the  professions  of  the  leaders  of 
the  party  on  the  floor  of  Parliament, — 
contrary  to  the  expectations  of  thousands 
of  the  confiding  electors  of  Canada,  they 
increased  the  Public  Debt,  added  millions 
to  the  annual  expenditures  and  filled  the 
Public  Departments  "with  their  friends 
and  paitiz  ms. 

The  Public  Debt. 

The  following  table  (see  Public  Ac- 
counts, page  19)  shows  the  net  and  gross 
debt  of  Canada  on  the  1st  day  of  July  in 
each  year  since  Confederation  : —  | 


Net  Debt,  Gross  Deb b 

i^6T  $T3,m.641  $93,©46,€I91 

1868                    75,757,134  96,896,666 

1869                    75,859,819  112.361,998 

1870                    78,209,742  115,993,706 

1871                     77,706,517  115,492.682 

1872                    82,187,072  122,400.179 

1873                    99  848,461  130.778,098 

iSTi.  168,S'44,I»4I4  I4Sa6*$,55t 

1875   116,008,378  151,663.401 

1876   124,551,514  161,204,687 

1877   133,235,309  174,675,834 

1878  140.362,069  174.957,268 

 !43.9mi8T  l^Q.iSo^.^TI 

1880   152,451,588  194,634,440 

1881  1S5,S9551S^  l9%mUB'd1[ 

From  this  table  it  will  appear  that  the 
debt  of  Canada  has  doulbied  isi  ten 
years,  ^tnd  more  than  doubled  since 
1867,  while  during  the  game  time  the 
population  increased  only  28  per  cent. 
In  1871  the  debt  per  head  was  $'^1.45; 

in  1881  it  was  $S5.13,  an  increase 
of  $14^7  per  head  in  ten  years. 
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WHO  IS  RESPONSIBLE  FOR 
TfllS  l.^CliE48E  ? 

It  is  alleged  that  the  Liberal  party  a^-e 
responsible  for  the  larger  portion  of  this 
increase.  This  would  be  true  if  the  obli- 
gations for  which  the  de^'t  was  incurred 
•were  undertaken  by  the  Liberals,  but  in- 
asmuch as  iieaiiy  ev#*ry  dollai'  added 
to  the  Debt  between  1874  and  1879  was 
boriowed  to  carry  on  pub'ic  works  begun 
])revious  to  1873,  Ihe  party  who  began 
these  works  must  be  held  ref>ponsib]e  for 
the  d  ibt  incurred  lor  their  construction. 

OBLIGATIONS  OF  1873. 

When  the  Liberal  party  came  into 
power  in  1873  they  were  confronted  with 

I  ioiis  liusi^M'i^jl  oblii^utmns.  By 

the  action  of  their  predecessors  the  coun- 
try was  committed  to  enormous  under-  i 
takings,   requiring  a   large   amount  of 
toreign  capital — the  chief  of  which  were: 


The  enlargement  of  canals  $ 

later  olonial  Kallway  

Pacific  Railway  

3S.S.  &N  B.  Bail  way  8  

P.  E.  I.  Hailwfevs  

Improvements  St.  Lawrence,. 


t 

20  000.000  ! 
10  coo  000  i 
80  000  000 
2,000.000  , 
2  500.000  j 
2.500,000  ! 


Totsiil  $i6Y.<  OO.ti«*0  I 

The  full  repponsibilitv  for  these  works  j 
was  admitted  by  Sir  Leonard  Tilley  in 
1873.    On  page  20  of  his  Budget  Speech  i 
the  following  statement  occurs  ; —  | 

We  are,  howevei,  entering  upon  new 
and  increa-ed  engagements,  involving  a  i 
very  large  sum  of  money.    "We  are  enter-  | 
ing  upon  works — we  have  already  done  ^o  | 
— which  will  require  a  large  increase  ol  i 
our  debt.    We  have  $10,000,000  to  ex-  | 
pend  on  the  Intercolonial  Railway     We  j 
have  $30,000,000  for  the  Canadian  Pacific 
and  the    canal   system  that  has    been  | 
accepted   by  the   Government  will  in- 
volve an  expenditure  of  at  least  $20,000,- 
000    'ihese  are  serious  matters,  inasmuch 
9R  they  add  $60,000,000  to  our  existing 
debt."' 

Besides  these,  there  were  a  number  of 
minor  works  for  which  money  was  voted 
in  1873,  and  which,  beii  g  already  under 
contract,  could  not  very  well  be  aban- 
doned.   Those   were    principally  Public 


Buildings,  Fuch  as  Custom  Houses,  Post 
Ofiices,  Harbors  and  Piers,  on  which 
about  $3,000,000  were  spent  during  the 
Mackenzie  Admini.stration  merely  to  fidfil 
the  pledges  of  the  previous  Government 
Now  it  would  certainly  be  very  unfair  tO' 
charge  the  Liberal  party  with  the  debt 
incurred  under  these  circumstances.  For 
instance  between  the  l.°.t  Juiv,  1874,  and 
the  1st  July,  1879  $IT,045,985  -vere 
spent  for  the  enlargement  and  improve- 
ment of  our  Canal  system.  For  ihis 
purpose  $3,690,000  were  voted  in  iSf  2, 
and  $5,277,000  in  1873.  On  the  Pacific 
Pvailway  $  1 1 ,05*/i,01  -i  "vere  spent.  Na 
one  will  sartl/  be  bold  enough  to  say  that 
this  was  an  obligation  of  the  Liberals. 
During  the  snme  tiaae  ^.>,*^8S<963  '^ere 
spent  on  the  Intercolonial  Railway.  We 
have  then  the  sum  of.  $33  !>8JK56I  ex- 
pended b}'  the  Liberal  pai  ty  on  public 
works  begun  by  their  predoL-esrSors,  for 
which  money  had  to  be  borrowed,  and  on 
account  of  which  the  Public  Debt  had 
necessarily  to  be  incr  eased. 

To  put  the  matter  briefly  and  concisely 
the  debt  accour;t  of  Canada  will  then 
stand  as  follows  : — 

Increaop  from  1867  to  1st  July, 
1S74,  for  which  the  Censer* 

vativf  party  are  respnoHible  $  32,596,323 

Increase  from  1874  to  1879  to 
fulfil  oblipations  of  Conser- 
vative party  as  above    33,980,561 

Increase  from  x879  to  1^81   12,405.593 

Total  increase  since  Confedera- 
tion   79  067,13^ 

Conso  vative  InrrPH^c.    78,5)8 >i, 4*2  7 

Leaving  a  balance  as  the  Reform 

increases   of  $  684,06^ 

To  this,  however,  must  be  added  the 
deficits,  which,  after  deducting  the  sur- 
pluses, amounted  to  $2,863,540.  By  no 
possibility  then  can  the  Liberal  party  be 
held  responsible  for  more  than  5  per  cent, 
of  tht  increase  of  the  Public  Debt  since 

ExpendUuro. 

The  e  is  nothing  clearer,  from  even  the^ 
most  cursory  examination  of  the  Public 
Accounts,  than  the  rapid  increase  of  the 
public  expenditure  since  1878.  This  the- 
country  had  no  right  to  expect,  as  the 
Conservative  party,  through  their  leaders, 
promised  Parliament  and  the  electors  of 
Canada  the  most  rigid  economy. 
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Sir  LEONARD  TILLEY,  addressing 
tbe  electors  of  St.  John  in  1879,  .^aid: 
"  Had  the  Government,  of  winch  he  was 
&  meniber,  been  in  power  during  t  he  last 
five  years  he  was  f-atished  tlhe  average  ex- 
penditure would  not  have  exceeded 
$22,600,000. 

Sir  CHARLES  TUPPER  said  in  Par- 
liam«^nt,  on  the  22nd  day  of  February, 
1878,  just  as  he  was  bidding  for  popular 
support  at  the  elections  so  soon  exjjected 
to  take  place  : — 

*'  Inasmuch  as  we  go^ernpd  the  country  with 
**  a  small  taxation,  and  inasmuch  as  we  are  pre-  { 
"pared  to  i?overn  the  country  again  without 
**  those  extravagant  expenditures  made  by  the 

present  Ooveromeat  since  they  have  been  en- 
*'  t'-usted  with  power,  all  we  ask  is,  not  that 
**  the  taxation  shall  be  increased,  because  we 
"  r-nt  require  so  much  money  as  tbe  hon. 
*'  gentlemen  ^^pnosite,  as  we  b  ve  shown  by  our 
**  economy  in  the  past,  and  which  v/e  are  pre- 
"  pared  to  practice  in  future." 

The  following  table  from  the  Public 
Accounts  (page  18)  will  show  whether 
these  promises  were  tultilled  or  not : — 


.... 

1868  9  .... 

1869  70  .... 

1870  71  .... 
18712  .... 
1872  3  .... 


14.038  084 
14,345.509 
15  623.081 
17,589  468 
19  171,647 


18T3-4    ^S  tua^iQ 

1874  5    23,718.071 

1875  6    24  488  372 

1876-7    23,519..^01 

1877  8    23  503.158 

1878-9   34,4J»S3H| 

1879  80    24,850,6.34 

1880  81    25.502,554 

1882-3     (Eatiraatee)   2T,0O0.O0O 

The  Tory  party  are  rightly  charged 
with  the  expenditure  of  1873-4.  They 
provided  for  the  admission  of  Prince 
Edward  Island,  for  the  assumption  of 
provincial  debts,  for  an  increased  expen- 
diture '  upon  the  Civil  Service,  for  the 
Mounted  Police,  and  for  other  purposes 
not  included  in  any  former  year.  Their 
estimate  for  the  year  was  as  follows  : — 

Original  Estimates  3  $20,941,182 

Ist  Supplementary  Estimates   368,340 

2nd    57,300 

3rd         '                   "    100,000 

Under  36  Vic.  Prov.  debts    918,000 

locrease  Salaries  to  Civil  Service  . .  300,000 

P.  E.  Island  charge   418,000 


Mpuoted  Pohce   200,000 

Miscellaneous  charges   482,000 

Total  eptima  es  of  the  McDon-ild 

Government   $?J3,fr"85,«*'<lJO 

Expenditure    by     the  Mackei^z'e 

Government   6 

Amount  saved  by  the  Mackenzie 

Government    368,684 

The  Estimates   by   Sir  Richard 

Cartwriyht  for   the  years 

1878-9  was   $'^3,096,8T3 

The    Expenditure    by    Sir  J  hn 

Macdonsld  and  his  Colleagues 

was  $^4,455,381 

Being  an  encreaseof  $758,508. 

It  would  be  manifestly  unfair  to  hold 
the  Government  of  Mr.  Mackenzie  respon- 
sible fbr  a  larger  sum  than  their  own 
estimate,  We  cught  also  to  add  to  each 
of  the  last  three  years  $300,000  for 
Dominion  L^nd  Surveys  which  is  charged 
to  capital  account, 

This  tabulated  statement  shows  that 
the  public  expenditure  during  the  first 
Tory  period  was  increased  $9,830,224,  or 
at  the  rate  per  year  of  $1  f;:^8  3W, 
that  during  the  Reform  period  it  was 
increased  $189,842,  or  at  the  rate  per 
year  of  $4T.4^r.*iS  If  we  take  Sir 
Richard  Cartwright's  last  estimate  the 
increase  would  be  for  the  five  years  of 
Reform  rule  $380,557,  or  $ir4i>,lU  a 
year. 

During  the  second  Tory  period  the  ex- 
penditure was  increased  from  $2-3,503,158 
to  $27,600,000,  and  including  the  Domin- 
ion Land  Surveys  $28,000,000,  being 
$4,496,842  within  four  years,  or  at  the 
rate  of  $1,124,210  a  year. 

These  increases  summarised  show  the 
following  yearly 

Increwf^e  ol  Exp^endUurc 

diirmsKthefiristT  ry 

l>erSod  of  $l,638,3Ta 

Durinsr  fhe  second  period 

or  $i,r^4,^i(^ 

Incrf^^^e  dnrmsr  tbe  Ke- 

form  rcgsme  $  47,46^ 

Or,  if  we  mke  the  la.st 

E'^timaie,  irmliierease 

of  $  76,111 

The  following  statement  regarding  the 
financial  management  of  the  country 
made  by  the  Hon.  A.  Mackenzie  during 
the  Budget  Debate  of  this  session  is  worthy 
of  consideration  : 
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Mr.  MACKENZIE.    A  good  deal  of  | 
time  was  taken  up  iii  discussing  the  rela- 1 
tive  expenditures  of  the   two  Govern-  ; 
ments,  and  the  hon.  member  for  Niagara 
{I  hope  he  will  not  go  off  singing  at  pre- 
sent) was  good  enough  to  adopt  a  new 
method  of  balancing  books.    Now,  I  have 
taken  another  method  of    obtaining  an 
exact  comparison  of  the  expenditure  of 
certain  years.    I  give  the  items  from  the 
Public  Accounts,  and  the  hon.  gentlemen 
can   take  them  down  if  they  like.  In 
1873-4,   the  interest  payable  upon  the 
public  debt  was  .^5,724,436  ;  in  1877-8, 
it  was   $7,048,883,    or  an   increase  of 
$1,324,447.    Payments  into  the  sinking 
fund,  in  1873-4,  amounted  to  $513,920 ;  in 
1877-78,   to   $945,746,   an    increase  of 
$431,896.    In    the   Administration  of 
Justice,  in  1873-74,  there  was  a  payment 
made  of  $459,037;  in  1877-78,  of  $564,920 
or  an   increase    of  $105,883.  Indians^ 
$146,068,  in  1873-74;  in  1877-78,  $421,. 
503,   an  increase  of  $275,465.  North 
West    Mounted   Police,   in  1873-74, 
$199,599;  in   1877-78,  $334,748,  an  in- 
crease of  $135,149.    Weights  and  mea- 
sures, no  paymentin  1873-74;  in  1877-78, 
$96,484,   or  a  total  increase  upon  the 
items  I  have  given,   which  were  items 
beyond  the  control  of  the  Administration, 
of  $2,369,224.    The    total  expenditure 
for  1877  78  was  $23,503,158,  and  deduct, 
ing  the  increases  in  these  seven  articles,  it 
left  a  net  expenditure  for  the  same  pur- 
poses that  $23,316,0(0  were  spent  for  in 
1873-74,  of   $21,133,124,  from  which  a 
further  amount  of  increase  in  pensions  of 
$49,399  has  to  be  deducted,  leaving  the 
actual  net  expenditure   $21,083,535  in 
room  of  ^23,316,316,  the  last  year  of  hon. 
gentlemen  opposite,  or  au  actual  decrease 
of,  as  nearly  as  possible,  ^jp 2,500,000  from 
the  time  we  took  office  to  that  period- 
Now,  Sir,  I  will  take  a  year  altogether  of 
the  period  ot  administration  of  the  hon. 
gentleman  opposite.      I  will  contrast  his 
own  last  year,  1873-74   with  the  year 


0-81.  The  interest  in  1873-74  is 
$5,734,486;  in  1880  81,  it  was  $7,594,- 
144,  or  an  increase  of  $1,869,708;  the 
Sinking  Fund,  $513,920,  in  1873-74,  and 
$1,250,731  in  1880-81,  or  an  increase  of 
$636,811;  Administration  of  Justice, 
$459,037,  against  $583,597,  an  increase 
of  $124,920;  Pensions,  $56,453,  against 
$96,388,  an  increase  of  $39,935;  Indians, 
$146,068,  against  $805,097,  or  an  increase 
of  $652,988;  Mcanted  Police,  $199,599, 
against  $289,8-2  5,  or  an  increase  of  $90,- 
146;  Weights  and  Measures,  $74,170  in 
1880-81.  New,  the  total  increase  for 
1880-81  ovev  1873-74  was  $3,494,779, 
while  the  hon.  gentleman's  total  expendi- 
tures in  the  Public  Accounts  was  $25,- 
502,554,  leaving  as  a  net  expenditure, 
$22,007,775,  or  a  diiJerenceof  $'x, 000,000 
higher  than  ours  in  the  years  1877.78. 
There  is  no  controverting  these  figures  — 

Sir  LEONARD    TILLEY.  Hear, 

hear  ! 

Mr.  MACKENZIE.  The  hon.  gentle- 
man laughs,  but  I  defy  him  to  do  it  unless 
he  declares  his  own  statement  to  bo 
wrong  ! 

COMPAKE  DETAILS. 

In  comparing  the  details  of  the  financial 
management  of  the  two  parties,  the  last 
full  year  of  each  is  taken  as  the  basis. 
As  already  stated,  it  is  a  disputed  ques- 
tion, how  much  of  the  expenditure  of 
1878-9  is  chargeable  to  the  Mackenzie 
Government,  that  retii-ed  from  office  on 
the  10th  of  October,  1878,  and  how  much 
to  their  successors.  There  can  be  no  doubt, 
however,  that  the  Mackenzie  Government 
were  responsible  for  the  whole  of  the  ex- 
penditure of  1877-8,  and  the  present 
government  for  the  whole  expenditure  of 
1880-81.  A  comparison  therefore  based  on 
the  expenditure  of  the  last  full  year  of 
each  should  he  fair  and  acceptable  to  all 
parties. 
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Comparative  statement  of   the  Expenditure  of   Canada  from  page  18  of  the 
Public  Accounts. 


Estimates 

1873-4. 

1877-8. 

1880-81. 

1882-3. 

Interest  on  Public  Debt  

$  5,724,436 

7,048,883 

7,594,144 

7,860,547 

SUBSIDIES  TO  PROVINCES. 

4,531,362 

4,610,740 

4,931,693 

4,969,067 

Total. 

CONTROLLABLE  EXPENDITURE. 

Civil  Government  

Administration  ot  Justice  

Police  

Penitentiaries   

Legislation  

Geological  Survey  

Arts,  Agriculture  

Census  , 

Immigration  and  Quarantine . . 

Marine  Hospitals  

Pensions  

Superannuation  

Militia  and  Defence,  

Ocean  and  Ri\er  Service  

Public  Works  


Lighthouse  Service 


Fisheries  

Steamboat  Inspection  

Insurance  Supt  . ,  

Miscellaneous  

Indian  Grants  

Dominion  Lands  

Dominion  Forces  Manitoba  

Mounted  Police  

Northwest  Territory  organiza- 
tion, Boundary  Survey, Sundry 
charges  


$10,255,793 

883,685 
459,037 
56,387 
395,551 
784,048 
97,814 
19,091' 
39,170 
318,572 
66,062 
56,453 
64,442 
977,376 
407,700 
1,826,001 
537,057 
76,247 
10,291 


Total  Controllable  

CHA.RGES  ON  REVENUE. 

Customs  

Excise  ,  

Weights  and  Measures  

Culling  Tmiber  and  Inspection 

of  Food  and  Staples  

Post  Office  

Public  Works  

Minor  Eevenues  


102,160 
146,068 
283,163 
209,169 
199,599 


308,221 


$8,324,076 

658,299 
206,935 


Total  for  all  purposes   $23,316,316  $23,503,158 


82,886 
1,387,270 
2,389,679 

11,371 


$11,659,523 

823.369 
564,920 
10,616 
308,482 
618,035 
96,049 
92  365 
1,053 
180,691 
57,484 
105,842 
106,588 
618,136 
402,371 
998,594 
461,967 
93.262 
14,315 
8,577 
81,167 
421,503 
87,628 
11,210 
334,748 


43.905 


$12,525,837  $12,829,614 


$6,542,510 

714,527 
215,024 
96,484 

56,924 
1,724,938 
2.471,437 

21,785 


915,958 
583,957 

13,525 
307,366 
611,375 
111,352 

22,408 
127,033 
250,812 

52,183| 

93,388 
147,3621 
667,000| 
429,4391 
1,138,765' 
443,7241 

80,5601 

12,149| 
9,579 
109,929 
805,0971 

67,745 


289,845 


$7,293,563 

717.704 
247,577 
74,170 

59,801 
1,876,657 
2,703,665 
3,575 


973,159 
613,590 

12,500 
295,367 
636,505 
109,400 

21,200 

60,000 
378,307 

62,000 
102,160 
155,000 
758,500 
540,223 
1,699,225 
487,766 

93,000 

15,000 
9,850 
116,050 
909,308 

99,660 


413,000 


$25,502,554 


$8,560,970 

734,244 
271.866 
76,600 

80,000 
2,018,900 
2,713,455 

10,000 


$27,305,453 
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Olw.yg'cs  for  Deists  and  Subsidies,  i 

It  will  be  seen  by  looking   at  the  above  [ 
table    thai    ^be    Public    Accounts   are  I 
divided  i'-^o  three  sections.      In  the  first  i 
sectio"   are  mcMded   the  expenses  of  a  j 
fix-^  a  character ,  such  as  subsidies  to  Pro-  ' 
vinces,  interest  on  loans,  etc.     On  exami-  | 
nation  it  will  l)e  seen  that  the  charges  for 
interest  incr'-as^^  ^f-twe^.u  i.87Sand  1881,  1 
$545,861.    The  estimates  for  1882-3  call  \ 
for  $7,860,547,  or  a  further  increase  of 
$811,664.     To  poA/  nearly  one  third  of  the  j 
entire  revemie  of  the   Vominion  as  interest 
on  borrowed  capital  is  no  small  strain  on 
ihe  Canadian  taxpayer. 

The  second  division  of  the  Public  Ac- 
counts previously  referred  to  classifies 
under  the  above  head,  all  those  items  of 
expenditure  said  to  be  clearly  under  the 
control  of  the  Government.  This  e^xpen- 
dilure  was  de'-lared  by  Hon.  D.  L.  Mac- 
Pherson  to  he  as  much  uniler  CovermnerJ. 
<',ontrol  as  ordiyiary  household  expenses  are 
under  the  control  of  individuals.  Take  tbe 
folloviririg  summary  as  imlicative  of  the 
management  of  the  Government  "house- 
hold": 

Total  controliablo  expenditure  1874  $8.:^-24.076 
*•  "  1S78,  6.542,510 

Shewing  a  Xiv'il'&.etUm  dur- 
ing the  Refornri  Adminiatra- 

tioD  of   $I,T8I.^6« 

Controllable  expenditure  1878,        $o  542  510 
1881,  7,293.563 
iM^Tei^^e  in  three  years   $75!  Or»'t 


I^et  this  contrast  not  be  forgotten  viz: 

that  the  controlhiUi^^  oi  •'h.jwsie- 
eJLiwmXxtur^  was  re^iured 
by  tile  MiacUeji^ssie  <«oyerniineiiC 
ilus^sn?     their  a,<iniioi«t8*atioii 

8^ )781,.'><5<5,  and  that  the  same  expen- 
diture   was     iitcreiisie'd    by  th« 

Details  of  Controllable  Expendi- 
ture. 

Civil  GovernoiHLt  1873   $883  685 

"  1878....  823  369 
"     1881....  915.953 

E«tira.itfia,  1882-3  $97»  Iftft 

The  item  "Civil  Government"  includes 
all  tho  salaries  paid  to  the  Departmental 
officers  and  contingent  expenses.  It  was 
charged  against  the  Mackenzie  Govern- 
ment that  they  increased  the  salaries  and 
multiplied  the  officers  far  beyond  the 
necessities  of  the  vervice.  The  fact  that 
the  amount  paid  under  this  head  was 
rt'««<»u'- d  from  $883,685  in  1873  to 
$823,369  in  1S78,  is  a  sufficient  answer 
to  this  charge — and  the  other  fact,  that 
since  1878  the  expenditure  under  this 
head  has  risen  to  89 b"), 958  in  1881,  with 
a  demand  in  tlie  estimates  for  1882-3  of 
$973,159,  proves  beyond  doubt  that  the 
economy  practised  by  the  late  govern- 
ment is  not  respecterl  now. 

The  following  table  will  show  the  num- 
ber of  officers  and  the  salaries  paid  ia 
1878  and  1881  respectively: 


NU.  OF     I     KG  (>F 
employees'  BMP LOYKKS 

1878     i  1881 


J ustice,  including  Penitentiaries . . 

Secretary  of  State  

Interior,  including  Indian  Branch, 

Customs  

Inland  Revenue  

Public  Works,  Kail  ways  &  Canals. 

Militia  

Privy  Councii  

Post  Office  

Governor-General's  Secretary  

Finance  

Receiver-General  :   

Auditor-General  

Agriculture  

Marine  and  Fisheries  

Total  


13 
37 
40 
27 
27 
81 
30 
12 
09 
10 
58 
15 

40 

20 


SALAKIKS 
1878 


469 


17 

39 
59 
25 
30 
49 
28 
18 
140 
6 
48 

23 
80 
25 

537  1 


$14,860 
37,655 
44.380 
31,360 
28,571 
44,325 
37,301 
14,200 
90,704 
9,447 
74,235 
19,852 

36,133 
27,897 

510.925 


SALAJIIKS 
1881. 


$19,451 
37,592 
63,515 
30,871 
32;025 
65,722 
35,443 
14,616 

110,990 
9,875 
68,118 

21,761 

33,660 
30,597 

574.240 


Of  the  above  employees,  71  were  extra 
<;lerks  in  1878,  and  66  in  1881:  i 

Increase  ot  Civil  Servants  in  three  i 
years  08- 

a4:cs*e'!ij,se  ot  salaries  in  J5  years 
Administration  cf  Justice. 

Under  this  head  Parliament  votes  cer- 
tain sums  of  money  for  the  payment  of 
the  salaries  of  the  judges  in  the  different 
Provinces.  The  following  statement  shows 
the  increase  since  1878: 

Expenditure,  ]878   $564,920 

1881.........  f>S3.957 

Estimates,  18»2-3  613,39^ 

Police, 

This  item  is  for  the  payment  of  the 
Police  Force  to  protect  the  capital  and 
other  public  property: 

Expenditxire,   1878  $]0  616 

1881   13  525. 

Eacimates,  1882-3   1'450«) 

Legislation. 

.  The  money  voted  under  this  head  is 
expended  in  paying  the  indemnity  allowed 
to  members  of  the  Senate  and  the  House 
ot  Commons  and  other  expenses  connected 
with  the  sessions  of  Parliament: 

Expenditure,  1878   $618,035 

1881   611,375 

Estimates,    1882  3    030,505 

Zmnigration  and  Quarantine. 

This  item  requires  no  explanation: 

Expenditur«,  1878   $180,691 

1881   250  812 

Estimates,   1882-3  SY^^.^OT 

Supeiann-mation. 

The  expenditure  under  this  head  is 
incurred  to  enable  the  Government  to 
retire  officers  who  by  age  or  bodily  in- 
firmity are  no  longer  fib  for  service.  It  is 
very  much  to  be  feared  that  many  are 
retired,  not  so  much  from  physical  inca- 
pacity as  from  a  desire  to  fill  their  places 
with  friends  of  the  Government.  The 
effect  of  this  is  to  charge  the  revenue  with 


the  allowance  of  the  retired  officer^  and 
i  also  the  salary  of  the  person  who  takes  his 
place.    The  expenditure  under  this  head 

In  1878  $10f5,588 

In  1881   147,362 

E^ttm^tes  1883-3  $155,000. 

The  reckless  manner  in  which  the  ex- 
penditure is  increasing  is  shown  by  the 
following  statement  of  the  numbers 
retired  and  the  allowance  made  in  1878 
and  1881  respectively^: 

No  of  persons  supe  rannuated  1878  38 
1881  70 

Allowance  made  in  1878  $16,857  33 

1881....  29,927.34 

Militia. 

Under  this  head  sums  of  money  are 
voted  to  keep  up  drill-sheds,  ordnance 
property,  staff  officers,  and  last,  but  par- 
ticularly to  pay  for  maintaining  the 
efficiency  of  the  volunteer  force.  There 
may  be  doubts  as  to  the  propriety  of  so 
large  an  expenditure  each  year  as  Parlia- 
ment recommends,  particularly  as  there  is 
no  probability  of  any  disturbance  with  our 
neighbors  near  or  remote.  It  is  to  be 
regretted,  however,  that  when  the  Gov- 
ernment is  adding  largely  to  militia  ex- 
penses, but  a  very  small  portion  of  the 
increase  goes  to  the  volunteer  force,  on 
whose  zeal  and  enthusiasm  the  value  of  the 
service  to  the  country  mainly  depends. 
Here  is  the  statement  of  expenses: 

Militia,  1878  $618,13fi 

1881   667  000 

EstimatPB,  1882  3  ,..  758  500 

Amount  paid  volunteers,  1878..  154.005 
1881..  157,125 

Here  we  have  an  increase  of  nearly 
$50,000  in  the  expense  ot  the  militia,  of 
which  only  $3,120  went  to  our  volun- 
teers, who  at  much  inconvenience  and 
personal  discomfort,  left  their  homes  to 
train  themselves  for  the  s  er vice  of  tl  eir 
country.  This  certainly  is  not  doing  them 
justice,  nor  does  it  show  a  prudent  expen- 
diture of  the  public  funds. 

Military  College. 

This  college  was  established  in  1875  with 
a  view  to  train  young  men  for  military 
service  in  the  highest  deijartment  of  the 
art  of  war.  The  object  of  the  college  is 
good,  but  the  most  alarming  extravagance 
prevails  in  its  management: 
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The  grosa  expecdittire|in  1878  $30,113 

1881   68,690 

Salaries  paid  Staff  Officers  lh78   13,946 

*•  1881   30,571 

Salanes  paid  Non-Commisaioned  Officers 

1878   2.591 

Salaries  paid  Non-Commiasioned  Officers 

1881    5,579 

The  increases  apparent  from  the  state- 
ment given  above  are  worthy  of  consider- 
ation. 

Indian  G-rants. 

The  money  under  this  head  is  voted  to 
pay  annuities  to  the  Indinns,  and  also 
such  sums  as  may  be  consid(^red  necessary 
for  their  education  or  maintenance: 

The  expenditura'in  1878  wa«.  .$421  503 
"    1881  was..  805  097 
Est j mates  1 882 - 3   909, 308 

Here  is  an  increase  of  nearly  half  a 
FWi«H<fl!f3  dollars  since  the  present  party 
came  into  power,  without  any  increase  in 
the  number  of  Indians  receiving  annuities. 


Canals. 

The  management  of  our  vast  system  of 
Canals  requires  the  greatest  care  and 
economy.  In  1878  the  revenue  of  the 
entile  canal  system  ot  Canada  was  $378,- 
248,  and  the  expenditiire  on  salaries,  re- 
pairs, etc.,  $346,996,  leaving  a  net 
psriit  ofJl'Sd/iS^  In  i881,  the 
revenue  was  $369,597  and  the  expendi- 
ture $374,788,  showing  a  uet  lo^s  of 
'HI.  In  three  years  these  Public 
Worlcs  that  v^ere  ^ound  to  he  reasonably 
productive  rendered  ,to  charge  upon  the 
reveuue  hy  the  improvident  management  of 
the  Conservative  Governmerd. 


Ezcise. 

The  expenses  in  this  department  are 
mainly  for  collecting  the  revenue  from 
malt,  spirits  and  •  obacco. 

j^iumherof  Officers,  1878   191 

1881   199 

Salaries  $174  272 

  189  29 

The  whole  expense  of  the  excise  Depart- 
ment was  as  follows: 


1878  $213,030 

1881   233,430 

Estimates,  1882-3   271,866 

It  is  quite  clear  all  desire  to  practice 
economy  in  this  department  is  lost  sight- 
of,  as  there  can  be  no  justili  cation  for  this 
great  increase. 


Post  0£co. 

The  expenditure  under  tL  is  head  consists 
principally  of  two  items — tlie  salaries  of 
Postmasters,  Clerks,  etc.,  and  payments  to 
railway  companies,  carriers  ard  others  for 
conveying  Her  Maje.sty's  mail&  for  the  last 
full  Reform  year  and  1881.  The  expen- 
diture for  the  last  was  as  follows  : 

Total  1878  $1,724  935 

1881   1,876  657 

Estimates  1882  3   2,018  900 

The  expenditure  for  the  conveyance  of 
mails  was  as  follows: 

1878   $1,048,718 

1881   1,092,470 

Increase   43  7.'^2 

Salarips  and  other  allowances 

1878   912,606 

Salarif  s  and  other  allowances 

1881   1,023.394 

lDcrea»e  110,788 

But  it  may  be  said  that  the  large  in- 
crease in  the  expenditure  in  this  de]iart 
ment  was  owing  to  the  mail  facilities 
afforded  to  the  people  in  tb  o  North  West. 
The  following  statement  will  destroy  for 
ever  such  a  plea: 

Revenue  from  Manitoba  and  North  West 

1878  «H407 

Ke^enue  from  Manitoba  and  North  West 

1881   ^^8,780 

Expeuditure  1878   3i  325 

^  1881   56,0ia 

This  shows  that  Ofily  $*^4,<?03  addi- 
tional expense  out  of  a  total  increase  of 
over  $150,000  is  chargeable  to  Manitoba, 
and  the  North  West. 


EXTRAVAGANCE. 

The  foregoing  facts,  all  of  them, 
capable  of  verification  and  all  taken 
from  the  public  accounts,  show  con- 
clusively^    the     extravagance    of  the 
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present  Government.  The  ]>romises  made 
in  1878  led  many  to  forge c  party  liaies. 
The  Conservative  leaders  gave  the  country 
the  strongest  assurances  that  the  most 
rigid  economy  would  be  practised.  Now, 
when  these  promises  are  examined  with 
the    evidences    of    their  extravagance 

patent  on  every  pa^e  of  the  i-*uB&- 
tolic  Ae4'<piis*f  s,  there  i^im  be  ^ut 
0ne  aphnmi  as  lo  th^^  pro^jru^ty 
of  di^mls  io!^  them  from  office  .^^i 
s«»on    m    th  -    o|i|iorts)iiliy  Is 

affordeiS,  for  how  can  confidence  be 
placed  in  men  incapable  of  fulfiilling  any 
promise  or  redeeming  any  pledge. 


Ministorial  Ju^kotin^s, 

The  departmental  waste  already  re- 
ferred to  is  not  the  only  way  m  which  the 
present  Government  find  it  convenient  to 
waste  ihe  public  funds.  Take  the  travel- 
ling expenses  of  IViinisters  on  public  busi- 
ness in  Canada: 

1878. 

Hon.  E.  BUke.   %  48.00 

Hon.  A,  Laflamme   297  00 

Hen,  H.  B.  Vail  *. . .  ,    218  70 

Sir  Richard  J.  Cartwrieht   118  00 

8ir  Albert  Smith   1 35  00 

Hon.  J  Burpee   500  00 

Hon.  Mr.  Cauchon   300  00 

Hon.  Mr  Fellefcier   80  50 

Hon.  L.  S.  Huntingdon   303  00 

Total  $2000.20 

1881. 

Hon.  Mr    Mousseau   $634  50 

Hon.  J.  O'Connor   31  '?5 

Sir  John  A.  Macdonald   466  50 

Sir  A.  Campbell   249.10 

Sir  H.  Langevin   85  85 

Hon.  A.  P  Oaron     504  00 

Sir  Leonard  TiHey   464  00 

Hon.  M.  Bowcll   205  00 

Hon.  A.  G.  Baby   399  58 

Hon.  J.  C.  Pope   655  00 

Total  $3,694  75 


Besides  these  expenses  for  travelling  on 
the  public  service  At  home  we  have  large 
bills  for  trips  to  England.  There  can  be 
no  objection  to  this  expenditure  when 
public  necessities  require  it.    The  country 


was  assured,  however,  that  when  Sir  A. 
T.  Gait  was  appointed  Commissioner  at 
London,  England,  that  the  expensive  trips 
of  Canadian  Ministers  would  be  obviated. 
The  following  facts  from  returns  (Sess.  Pa- 
pers. 1881,  and  1882)  show  the  extent 
to  wh  ch  this  promise  has  been  fulfilled: 

Travelling  Zspens^s  of  Eefcrm 
Mimsters  to  England. 

A  most  remarkable  circumstance  con- 
nected with  the  expenditure  of  1881  is 
that  the  large  sunjs  paid  to  Sir  John 
Macdonald  and  Sir  Charles  Tupper  are 
charged  to  capita]  account  and  actually 
taken  out  of  the  monies  borrowed  in  Eng- 
land for  the  construction  of  the  Pacific 
Hail  way. 

We  give  a  comparison  of  expenses  : 

REFORM  MINISTERS. 

1874-  5  SirEich  Cartwri^lit...  $  1,023  84 
"      J.  M.Courtney  Deputy 

Ministei  Finance   1,072  12 

Hon.  A.  Mackenzie...     1,96G  32 

1875-  6  Sir  Rich.  Cartwright..     1,351  31 

Hon.  E.  Blal'p   760  00 

"      H.   Kinloch,  Private 

Secretary   659  66 

1876-  7  SirEich.  Cartwright..  554  99 

1877-  8  Do       do        do...  603  91 

Total  $  7,992  15 

CONSERVATIVE  MINISTERS. 

1878  SirL.  Tilley  $     867  97 

1879  Sir    Charles  Tupper, 

including  secret  try.  2,483  33 

"      Sir  L.  Tilley,      do....  2,141  3S 

Sir  .1  oh  u  Macdonald...  2,524  87 

1880  Hon.  }  H.  Pope   888  88 

"      Sir  Ja  1  Macdonald 

a.u.1  «  ol.  Tennis..        826  SB 

1881  Sir    r-^dn  and  asso- 

ciate^   in  London, 

Enu'Uad   8,198  31 

"      do  second  payment...  1.361  12 

"      Sir  Charles  Tupper...  1^946  66 

"      do  second  pavnient..  1,000  00 

1881-2  Sir  John  Macdonald. .  2,049  05 

Total  $19,237  55 

It  will  be  observed  from  the  abov© 
table  that  pleasure  trips  for  Ministers  hav^ 
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recently  become  quite  an  Item  in  the 
chjirges  made  u]»on  the  public 
Treasury.  The  amount  paid  «o 
some  of  the  Ministers  is  enormous. 
For  instance  Sir  Lefmaid  Tilley  has 
drawn  from  the  j)ub]ic  treasury  for  trij^s 
to  England  the  sum  of  18,009.30,  besides 
the  further  sura  of  $603.21  for  himself  I 
and  secretary  for  a  trip  to  Washington  in  I 
1881. 

SIR  CHARLES  TUP  PER 

during  the  last  three  years  drew  from  the 
public  treasury  for  trips  to  England  the 
enormous  sum  of  $5,379.99.  Besides  this 
he  drew  $1,600  for  the  expenses  of  his 
trip  to  British  Columbia  in  the  fall  of 
1881,  and  also  charged  to  the  country  the 
sum  of  $1,524.44  for  the  traveMing  ex- 
penses of  two  officers  of  his  department 
who  shared  with  him  the  pleasures  of  the 
trip.  In  addition  to  a  departmental 
salary  of  $7,000  per  year,  Sir  Cluiries 
Tupper's  travelling  expenses  has  cost  the 
•country  within  a  trifle  of  $7,000. 

SIR  JOHN  MACDOiVALD 

has  drawn  from  the  public  treasury  since 
the  1st  January,  1879,  for  travelling  ex- 
penses, the  sum  of  $9,159  38,  or  over 
^3,000  per  year  in  addition  to  a  depart- 
mental salary  as  First  Minister  of  $8,000. 
Contrast  these  expenditures  with  the 
economy  practised  under  the  late  Govern- 
ment, and  it  will  be  found  that  Sir  John 
Macdonald's  pleasure  trips  alone  cost  tlie 
■country  more  t'  an  all  the  travelling  ex- 
penses of  Ministers  during  the  existence 
of  the  Reform  administration. 
Total  expenses  Reform  Minis- 
ters (5  years)   $7,992  15 

Total  Conservative  (3  years)..   19,237  55 
Do   Sir  John  Macdonald  ...     9,159  88 

SIR  A.  T.  GALI. 

The  following  statement  shows  the 
.amount  of  money  paid  to  Sir  A.  T.  Gait, 
^ts  High  Commissioner ;  also  the  amount 
paid  for  rent  and  outfit  of  his  residence  in 
London ;  also  amount  paid  for  travelling 
•expenses  for  himself  and  associates  in  the 
service  of  tV>>  ( Vovernment  since  1st  July, 
1878: 

1878-79. 

Bank  of  MoKfr  al,  expenses  of 
Sir  A.  c  and  Lt.-Col. 
Bernard  ...    $5,093  05 


Services  as  Cc  s  missioner,five 
and  a  half  months  

Lieut. -Col.  Bernard,  services 
as  Assistant  Conmiissioner, 
three  and  a  half  months .  . 

1879-80. 

Salary,  1st  March,  to  10th 
June,  1880,  at  $10,000  per 
annum  

Passage  for  self  and  family  to 
England,  including  ex- 
penses during  detention  at 
Halifax  

House  furnishing  and  estab- 
lishment of  London  office . . 

Rent    

Exchange  on  draft  


1880-81. 

Salary  

Other  expenses — Rent,  fuel, 
travelling  expenses,  etc  

Services  and  exj)enses  con- 
nected with  trade  negotia- 
tions with  France  and  Spain 
in  1879-80  


8,208  38 
938  83 

3,333  33 

946  32 

1,259  85 
711  61 
22  22 

10,000  00 
5,294  07 

4,058  82 


1881-82. 

Payment  on  account  of  salary  6,333  30 
Contingencies  •.      3,919  04 

Surplus  VS.  Deflcit. 

The  following  table  shows  the  surplus 
vs.  deficit  of  the  Dominion  since  1873: 
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The  RevetiTie  is  made  up  principally  of  1 
customs,  excise  and  stamps,  and  these  are 
considered  Oii  vbe  only  charge  imposed 
upon  the  coK.:>ti  7  by  the  government.  To 
make  the  rcvo;:  le  and  expenditure  balance 
each  other  o.'>^  v  f  two  things  is  necessary, 
either  to  r-y\ir-'<  the  expenditure  or  in- 
crease the  rvN(?}  le.  It  will  be  seen  thcc 
the  present  Gq^"  jrnment,  instead  of  reduc- 
ing, has  largely  increased  expenditure, 
and  so  the  whole  process  by  which 
a  deficit  of  over  a  million  in  1878  was 
turned  into  a  sur[)lus  in  1881  was 
simply  an  increase  of  taxation.  If  the 
expenditure  in  1881  remained  as  it  was 
when  the  Liberals  retired  from  office  the 
surplus  would  be  over  six  millions,  so  that 
six  million  dollars  have  been  unnecessarily 
taken  out  of  the  pockets  of  the  people,  of 
which  two  million  dollars  have  been 
already  spent  for  the  oi-dinary  purposes  of 
the  Government  over  and  above  what  the 
Liberals  required  in  1878.  To  show  what 
this  V»irden  amounts  to  tako  thp  frtilownrLSf 
calculation  :  The  population  of  Canada  in 
1878  (see  Sir  Leonard  Til  ley's  Budget 
Speech  1882)  was  4,100,000;  the  popula- 
tion  by  the  census  of  1881  was  4,324,000. 
The  revenue  in  1878  from  Customs, 
Excise  and  Stamps  was  $17,841,938,  and 
in  1881  $23,042,128.  Dividing  the 
revenue  in  each  case  by  the  population 
gives  the  burden  of  taxation  as  $4.35  per 
head  in  1878  and  $5.54  in  1881;  and  in 
1882-3,  according  to  the  estimates  of  Sir 
Leonard  Tilley,  $5.68  per  head.  Here 
then  is  the  secret  of  the  boasted  surplus — 
aitltitlonal  t-Hixatlo?! — an  extra  tax 

of  $133  per  hiw*^,  or  an  average  of 

$T  00  |>J^r  fsiiwiivon  the  whole  people 
of  the  Dominion.  For  this  great  triumph 
ol  financial  wisdom  the  people  of  Canada 
are  asked  to  give  a  new  lease  of  power  to 
the  greatest  tax  gathering  and  money 
spending  Government  that  ever  ruled  this 
country. 

Sistory  of  Gan&dian  Loans. 

Prior  to  1874  when  Sir  R.  Ca^twright 
negotiated  his  first  loan  no  Canadian 
security  had  ever  b  jen  floated  at  4  per 
cent,  without  the  guarantee  of  1  he  British 
Government. 

In  1874  Sir  R.  Cartwright  succeeded 
in  placing  on  the  maiket  a  loan  of 
X4,000,000  sterling  at  90. 


In  o'  der  to  understand  the  difficulty  to 
be  suriuoLinted  in  managing  a  matter  of 
this  kind  it  is  necessary  to  bear  in  mind 
that  the  Fnglish  Stock  Exchange  is  always 
very  much  ave'  se  to  allowing  the  rate  of 
interest  on  foreign  or  colonial  securities 
to  be  reduced,  and  that  the  influence  of 
this  body  on  English  investors  is  so  great 
that  it  requires  a  long  time  to  sell  any 
such  security  in  small  quantities  if  the 
Stock  Exchange  be  unfavorably  disposed. 

Moreover,  the  great  crash  of  1873  had 
inflicted  much  loss  on  many  holders  of 
United  States  securities,  and  disinclined 
Englishmen  generally  to  invest  in  any 
No-rth  American  loan  whether  approved, 
by  Canada  or  the  United  States. 

It  was  therefore  a  matter  of  much  more 
than  ordinary  difficulty  to  float  a  new 
species  of  Canadian  security  on  the  Lon- 
don market,  and  the  success  of  the  new- 
issue  was  regarded  by  the  most  com- 
petent authorities  as  somewhat  remark- 
able under  all  the  circumstances. 

1875  LOAN. 

The  next  loan  of  £2,500,000  issued  in 
1875.  calls  for  no  special  comment,  as 
£1,500,000  consisted  of  4  per  cent,  guar- 
anteed by  the  Imperial  Government,  and 
only  £1,000,000  were  Canadian  securities. 

1876  LOAN. 

But  in  1876  Sir  R.  Cartwright  con. 
tracted  a  third  loan  of  Canadian  bonds, 
only  for  £2,600,000,  vs^hich  was  sold  at 
91  per  cent. 

To  the  mode  of  placing  this  loan,  as 
also  that  of  1874,  upon  the  market,  much 
objec'  ion  was  taken  by  Sir  Charles  Tupper 
and  the  then  Opposition  and  other 
ignorant  persons  who  seem  probably  to 
imagine  that  Canada  was  at  either  of 
those  periods  in  a  position  to  dictate  teima 
to  the  English  investing  public. 

TWO  METHODS. 

There  are  practically  two  methods  in. 
use  for  placing  loans  on  the  English 
market. 

One  of  them  is  to  give  a  minimum  price 
and  ask  for  tenders  over  such  minimum. 

The  second  is  to  have  an  absolute  fixed 
price  and  to  invite  subscriptions  to  the 
loan. 
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Both  systems  are  resorted  to,  the  latter, 
however,  being  much  the  most  frequent. 

Practically,  the  question  always  is  what 
is  the  position  of  the  money  market,  and 
can  the  borrower  afford  to  risk  haying  to  < 
withdraw  his  loan. 

If  money  be  yery  abundant  and  con- 
sequently  cheap,  and  if  the  borrower  does 
not  care  whether  the  loan  is  a  failure,  the 
first  time  it  is  offered  or  not,  he  may 
adopt  the  first  plan,  though  even  in  that 
case  many  experienced  persons  assert 
that  money  is  usually  lost  by  rhe  necessity 
of  placing  the  minimum  a  lirile  lower  in 
this  case  than  would  be  done  if  the  price 
was  absolutely  fixed. 

If,  on  th^  other  hand,  money  is  not 
very  plentiful  or  if  the  market  is  likely  to 
be  disturbed  by  political  or  other  causes  all 
authorities  are  agreed  that  it  is  wise  to 
name  an  absolut<?  fixed  price,  £»nd  that 
loans  so  fixed  are  much  more  easy  of  sale 
which  is  confirmed  by  the  fact  that  no 
less  than  sixteen  loans  by  various  coun- 
tries for  the  sum  o^  $1,400,000,000  were 
thus  disposed  of  between  the  years  1871 
and  1876. 

Both  in  1874  and  in  1876  those  con- 
ditions existed.  In  1874  it  would  have 
been  the  very  acme  of  imprudence  to 
have  permitted  the  chance  of  introducing 
a  totally  new  security  by  aslving  for 
tenders  which  certainly  could  not  have 
been  got. 

In  1876  so  critical  was  the  position  in 
Europe,  that  within  48  hour«i  after  the 
loan  was  successfully  negotiated,  there 
was  great  danger  of  war  between  England 
and  Russia,  and  it  would  then  have  been 
utterly  impossible  to  have  floated  such  a 
loan  on  equally  good  terms,  if  at  all 

PRICE  GOT. 

As  to  the  assertion  that  the  price  ob- 
tained was  less  than  might  have  been  goL 
this  appears  to  be  based  on  one  or  two 
stray  questions  of  the  sale  of  small  quan- 
tities of  bonds  late  in  October,  187G, 

The  parties  who  made  such  assertions 
were  utterly  ignorant  of  Iwo  very  obvious 
facts. 

1.  — That  in  all  lar^e  transactions  the 
price  by  wholesale  is  necessarily  and  in- 
evitably lower  than  the  price  by  retail. 

2.  — That  af>art  from  this  the  speciui 
quotations  on  which  they  rely  were  wholly 


unreliable,  being  created  not  by  any  re- 
gular demand  in  the  market  for  Canadian 
securities  but  simply  by  the  fact  that  the 
agents  of  the  Canadian  Gov^ernment  were 
just  then  making  their  usual  half  -yearly 
purchases  on  Sinking  Fund  account. 

Such  a  purchase,  it  is  quite  obvious,  ia 
utterly  worthless  as  a  means  of  testing 
the  true  value  of  a  large  quantity  of 
stock  suddenly  placed  on  the  market. 

IRUE  TEST  OF  PRICES. 

This  is  best  obtained  by  comparing 
prices  for  Nvhich  other  nations  of  fujlv  as 
good  standing  were  able  to  procure  money 
at  the  same  dates  or  by  comparing  the 
prices  of  their  securities  at  the  rime. 
Applying  this  test,  the  great  success  of  the 
loans  of  1874  and  1876,  are  at  once 
apparent. 

In  June,  1874,  when  Canadian  4  p.  c 
were  so  id  at  90. 

U.  S.  C  p.  c.  ot  1887  were  108. 
U.  S.  5  p.  c  of  1904  were  105. 
Imp.  Guar.  4  p.  c.  were  103 J. 

In  >jovfim))er,  1876,  when  Canadian 
4  p.  c.  weie  sold  at  91. 

U.  S.  4i  p.  c.  were  sold  by  retail  on  the 
maiket  at  101. 

Norw(  giaii  4|  p.  c.  sold  at  9  6  J. 
Swedish  4 J  p.  c.  sold  at  96^. 

Canada  in  all  the«e  cases  doing  better 
than  any  other  State  above  named. 

OPINION  OF  DISTINGUISHED 
JUDGES. 

No  man  in  Canada  is  better  able  to 
udge  of  the  merits  of  those  transactions 
than  Sir  ^-^cis  Hincks,  and  he  cannot 
be  suspected  of  any  undue  partiality  to 
Su"  R.  Cartwright,  at  all  events. 

We  append  his  opinion. 

In  the  Journal  of  Commerce  of  July 
25th,  1879,  he  says  : 

*•  Sir  Leonard  Tilley  was  compf^lled  hy  the 
"  action  of  his  par^y  in  Parliame'  t  to  insist  on 

'  tenders,  and  f-o  the  plan  was  adopted  of  in- 
"  vitinj;  them  wtth  a  pnblishpd  miniuium  rate. 

*  The  idea  thut  the  minimum  price  fixed  was 
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**  so  high  as  to  have  caused  some  to  doubt  the 
**  success  of  the  negociatioa  is  altogether  er- 
**  roneous.  Sir  Richard  Cartwright's  hxed  price 
**  was  quite  as  high,  having  reference  to  market 
rates,  as  that  recently  fixed." 

VERY  SILLY  ATTACK. 

By  way  of  illustrating  the  absurd  length 
to  which  party  spite  can  be  carried,  v/e 
also  give  Sir  C.  Tupper's  criticism( ? J  on 
the  loan  of  1874  and  1876. 

On  the  2 8 oh  day  of  February,  1881, 
Sir  Charles  Tapper  stated  irom  his  place 
in  Parliament  that  Sir  Eichard  Cart- 
wright  '*  had  sold  these  debentures  to  his 
friends,  and  had  enabled  them  to  stand 
to-day  in  the  position  of  being  richer  to 
the  extent  of  $4,745,000  than  they  would 
have  been  before  making  the  hon.  gentle- 
man's acquaintance." 

Here  that  worthy  person  absolutely 
charges  the  late  Finance  Minister 
with  having  put  ^4,745,000,  into 
the  pockets  of  the  purchaser  of 
the  loan  of     1874,    becazcse   in  1882, 

the  pri^^e  ot   tliis   hmm  i«  W4 

or  !     Is    Sir    Charles  Tupper 

so  great  an  ignoramus  as  not  to  know  that 
the  price  of  money  has  fallen  probably  30 
p.  c.  all  the  world  over  in  those  eight 
years  ?  Does  he  not  know  that  there  is 
not  a  single  really  first-class  security  in 
England  or  the  United  States  which  has 
not  increased  or  lowered  in  value  between 
those  dates  1  Was  he  so  preternaturally 
stupid  as  not  to  see  that  this  was  a  direct 
attack  on  the  honesty  of  his  own  col- 
league, Sir  L.  Tilley  ?  If  Sir  Richard 
Cartwright  had  practically  given  away 
i£600,000  to  certain  parties  because  eight 
years  ago  he  sold  a  loan  for  90,  which  is 
now  worth  105.  What  is  to  be  said  of 
Sir  L.  Tilley  who,  5^  y  ars  ago,  in  1878- 
'79,  sold  a  loan  pa:  tly  g  laranteed  by  Great 
Britain,  at  an  average  of  95,  which  is  j 
now  worth  an  average  of  109.  Thereby,  i 
according  to  the  logic  and  argument  of  Sir  ! 
C.  Tupper,  putting  in  three  years  £300,- 
000,  or  ^1,500,000,  in  a  much  smaller 
time,  into  the  pockets  of  Sir  L.  Tilley's 
particular  friends.  Or  what  shall  we  say 
to  the  conduct  of  the  Government,  who, 
if  they  suspect  Baring  &  Glynn's  of  being 
guilty  of  such  frauds,  come  down  and  ask 
the  House  to  make  Baring  &  Glynn's  ab- 
solute agents  for  Canada  for  ten  years. 


To  put  matters  briefly  :  The  result  of  the 
loans  of  1874,  1875,  and  1876,  was  shortly 
this  :  That  during  a  very  critical  period, 
when  money  was  not  very  plentiful,  or 
very  easily  got,  a  vfery  large  sum  of  money 
was  obtained  from  Canada  on  very  much 
better  terms  than  was  before. 

That  matters  were  put  in  such  a  posi- 
tion that  Canadian  securities  have  since 
risen  largely  in  value,  and  that  now  loans 
can  be  made  with  much  greater  ease,  and, 
lastly  in  spite  of  great  commercial  de- 
pression in  Canada  and  elsewhere,  the 
credit  of  Canada  was  kept  steadily  im- 
proving in  the  London  Stock  Exchange, 
from  first  to  last. 

COMPARISOK 

If  any  person  choose  to  institute  a  fair 
comparison  between  the  Macdonald  and 
Mackenzie  Administration,  in  periods  of 
similar  difficult  y  and  depression,  we  re- 
commend them  to  look  at  the  quotations 
of  Canadian  securities  in  1867  and  in 
1877,  and  to  read  attentively  the  famous 
speech  of  Sir  A.  T.  Gait,  in  1866,  in  which 
as  an  excuse  for  seizing  half  the  gold  in 
the  Banks  for  Government  uses,  he  de- 
clared in  the  House  of  Commons  that  he 
could  not  sell  Canadian  5  per  cent  bonds 
in  London  at  75  cents  in  the  dollar,  and 
that  he  had  tried  unsuccessfully  to  borrow 
money  for  immediate  wants  in  London 
on  the  security  of  the  Canadian  Govern- 
ment at  8  per  cent  per  ammm. 


PA^CIFIC  RAII-WAY 

Syndicate  Contract. 

The  Giant  amon^  S-windles. 

It  may  with  perfect  safety  be  asserted 
that,  when  time  shall  fully  develop  the 
nature  of  the  transaction — the  contract 
with  the  Pacific  Railway  Syndicate, 
entered  into  by  the  Government  October 
22,  1880,  and  ratified  by  the  House  of 
Commons  in  its  final  vote  on  the  main 
resolution,  January  27,  1881 — will  be 
pronounced  by   all  competent  judges  to 

be  the  mmt  disastrous  piibile  con- 
tract and  the  greatest  railway 

swindle  of  the  nineteenth  century.  It 
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is  desirable  and  proper  to  again  call  the 
attention  of  the  people  of  Canadri  to  some 
of  its  points  as  bnefly  as  })ossible,  and 
attention  is  directed  to  the  following 
leading  facts  : 

1st.  The  COD  tract  was  made  secretly, 
without  advertising  for  tendeis,  and  in 
violation  of  law.  By  the  Public  Works 
Act,  1867,  31  Vic,  chap  12,  sect.  20,  it  is 
provided  as  follows  : 

"  It  shall  be  the  duty  of  the  Minister 

to  invite  tenders  by  public  advertisement 
"  for  the  execution  of  all  works  except  in 
'*  cases  of  pressing  emergency,  where 
"  delay  would  De  "niurious  to  the  public 
"  interests,  or  where,  from  the  nature  of 
**  the  work,  it  could  be  more  expeditiously 

and  economically  executed  by  the 
**  officers  and  servants  of  the  Depart- 
"  ment." 

And  again  in  the  Canadian  Railway 
Act,  1874,  chap.  14,  sect.  8,  sub-sect.  1,  it 
is  enacted  as  follows  : 

"  That  the  works  on  any  section  or  sub- 
"  section  of  the  said  railway  shall  not  be 
"  given  out  to  any  contractor  or  contrac- 

tors  exce})t  after  tenders  shall  have  been 
"  obtained  for  the  same." 

The  Public  Works  Act  of  1867  and  the 
Railway  Act  of  1874  were  unrepealed 
when  the  contract  was  secretly  made, 
and  consequently  it  was  made  in  violation 
of  law. 

2nd.  The  Goverament  require  of  the 
Syndicate  only  an  inferior,  second-class 
road,  while  both  the  Allan  Contract  of 
1872  and  the  Railway  Act  of  1874 
required  a  first-class  road,  which  would 
cost  at  least  twenty-five  per  cent,  more 
than  tlie  road  which  the  Syndicate  are 
permitted  to  build. 

3rd.  The  Government  grants  to  the 
Syndicate  moneys,  lands,  exemptions  and 
privileges  vastly  in  excess  of  the  amounts 
really  required.  While  the  Allan  Con- 
tract and  the  Act  of  1874  provided  for 
subsidy  in  money  and  land  only,  the 
Syndicate  contract  provides  for  subsidy 
in  six  distinct  forms,  as  follows,  viz.: 

(a)  Cash   *  .  $25,000,000 

(b)  Land,  25,000,000  acres, 
selected  in  the  fertile  belt, 
and  woi-th,  as  per  the  esti- 
mate of  Sir  John  A.  Mac- 
donald  in  the  value  of  all 


lands  si'^nated  within  90 
miles  )i  tlie  railway  (see 
Hansard,  1880,  vol.  1,  page 
1056),  $3  per  acre   75,000,000 

(c)  Work  performed  upon  the 
railway  and  handed  over 
for  benefit  of  the  Spidi- 
cate,  as  follows,  viz.:  sur- 

v»^VH  or  thf^  lir^e.  $3,119.- 
000  ;  703  miles  railway 
built  and  handed  over  to 
the  Syndicate,  composed  of 
following  sections  :  Pem- 
bina Rranch,  85  miles,  cost 
$1,556,900  ;  Thunder  Bay 
Division,  Fort  William  to 
Selkirk,  406  miles,  cost 
$14,670,000;  Kamloops  to 
Kmory  Bar,  127  miles,  cost 
$8,431,800;  Emory  Bar  to 
Port  Moody,  85  miles,  cost 
$2,486,255  ;  allowance  for 
miscellaneous  payments  and 
engineering  work  (see  re- 
turn No.  23,  Sessiona' 
Papers,  vol.  14,  1880-81, 
$902,000  ;— total    (c)   32,165,975 

(d)  Exemption  from  duty  on 
rails,  cars,  engines,  lumber, 
wire  and  all  material  (esti- 
mated)   3,000,000 

(e)  Exemption  from  tax  on 
land  grant  for  20  veai*s 
(estimated),  $5,000,000  ; 
and  on  road  and  capital 
forever  (estimate  capital- 
ized), $7,250,000   12,250,000 


Total  $147,415,975 

(/)  Transj)ortation  monopoly 
of  the  North  West  for  20 
years  (see  Contract,  section 
15),  value  unknown,  but 
greater  than  the  cash  bonus 
at  least. 

4th.  For  this  va^t  amount  of  Govern- 
ment aid,  amounting,  without  any  re  er- 
ence  to  the  three  last  mentioned  forms  of 
subsidy,  to  $182,165,975,  the  Syndicate 
are  to  build  2-000  miles  of  railway,  which 
is  estimated  by  Sandford  Fleming,  Gov- 
ernment Engineer,  to  cost  $48,500,000 
(see  Sessional  Papers  1880,  No.  133,  p. 
555),  and  which  will  be  their  own 
property ;  in  other  words,  the  Govern- 
ment gives  the  Syndicate  the  money  and 
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land  to  pay  for  building  2,000  miles  of 
road  for  itself,  and  then  presents  it  with 
land  and  completed  railway  woi-th  $83,- 
605,000  more,  freedom  from  -  duty  on  all 
material  freedom  from  taxation  on 
lands  and  capital,  and  a  transportation 
monopoly  to  enable  the  Comi)any  to  exact 
unjust  charges  from  the  settlers  of  the 
North  West  for  the  next  20  years. 

5th.  When  an  utfer  was  subsequently  i 
received  to  build  the  road  for  $3,000,000  ' 
less  bonus,  for  3,000,000  acres  less  land 
grant  and  other  im])ortant  concessions 
worth  many  millions  to  the  country,  the 
Government  party  refused  to  entertain  it, 
although  the  second  Syndicate  possessed 
more  financial  weight  than  the  first  Syn-  , 
dicate,  and  put  up  $396,000  more  than 
than  the  sum  of  $1,000,000  required  by 
the  Act  as  security.    In  justification  of 
this  betrayal  of  the  public  by  refusing  a 
better  offer  the  absurd  allegation  was 
made  that  the  otfer  was  a  bof^us  one. 

6th.  The  inference  may  fairly  be  drawn 
that,  if  an  offer  so  much  better  than  the 
terms  accorded  to   the   Syndicate   was  | 
voluntarily  made,  that  still  better  oflers  ; 
could  have  been  secvired   had   the   law  : 
been  complied  with  and  tenders  advertised 
for. 

7th.  The  offer  of  the  second  Syndicate, 
whicn  was  bona  fide,  was  backed  by  an 
actual  cash  deposit  ot  $1,396,000,  and 
would  have  been  carried  out  if  accepted. 
Viewed  upon  the  basis  of  cost  and  advan- 
tage to  the  country,  it  was  better  than  the 
ofi'er  of  the  present  Syndicate  in  the  fol- 
lowing particulars  and  amounts : 

(a)  Less  cash    $3,000,000  i 

(6)  Less  land  3,000,000  acres,  j 

worth,  at  $3  per  acre   9,000,000  \ 

(c)  No.  exemption  from  duty 

on  material  \  3,000,000 

(c/)  No  exemption  from  tax- 
ation on  land,  road  or  capi- 
tal  12,250,000 


Direct  cash  advantage.  .$27,250,000 

(e)  No  transportation  mono- 
poly, an  advantage  to  the 
North  West  of  untold 
value. 

(f)  Canadian  control  secured. 

(g)  Right  of  the  Oovemment 
to  purchase  at  any  time  on 
fair  terms. 


8th.  The  stupendous  character  of  the 
advantages  secureil  l»y  the  Syndicate  are 
only  beginning  to  be  understood.  It  is 
building  its  road  through  the  prairie 
section  so  far  mainly  with  the  proceeds  of 
sales  of  town  lots.  Its  land  grant,  selected 
in  the  fe  rtile  belt,  is  of  as  great  value  as 
the  entire  grant  contemplated  by  either 
the  Al^an  Contract  or  the  Railway  Act 
of  1874,  located,  as  those  grants  would 
have  been,  in  a  large  degree,  in  British 
Columbia  and  east  of  the  Red  River, 
where  the  lands  are  worthless.  Its  grants 
fVom  the  Government  in  the  various 
forms  above  named  will  prove  to  be  at 
least  three  times  as  great  in  value  as  the 
cost  of  the  road  it  is  to  build.  It  will,  by 
the  use  of  the  p30|>le's  money,  blindly 
bestowed  upon  it  by  an  infatualed  Gov- 
ernment, become  a  railway  monopoly 
controlling  almost  the  entire  railway 
system  of  the  Dominion,  and  with  powers 
so  vast  as  to  endanger  the  institutions  of 
the  country;  and  it  is  an  American 
corporation,  with  its  headquarters  at  St. 
Paul,  and  jjrosecuting  its  Ojjerations  with 
the  aid  of  an  American  Superintendent, 
American  engineeis  and  Americrn  con- 
tractors. 

9th.  The  Go^ernulent  of  the  day, 
having  given  to  the  Syndicate  the  enor- 
mous grants  and  a.d\antages  above  enu- 
merated, at  the  (ixpense,  and  to  the 
lasting  injury,  of  the  people  of  Canada, 
now  clearly  manifest  a  purpose,  where  the 
interests  of  the  Syndicate  and  the  interests 
and  the  interests  ot  the  people  of  the 
North  West  and  of  Canada  clash,  to  aid 
the  Syndicate  in  every  possible  manner. 
The  people  of  JNlanitoba,  disliking  the 
prospect  of  having  the  trade  of  their 
Province  and  the  country  to  the  west  of 
it  made  tributary  to  the  irresponsible  and 
and  extortionate  exactions  of  one  great 
corporation,  sought  relief  from  this  bon- 
dage and  access  to  a  competing  loute  by 
means  of  the  Manitoba  and  South  East- 
ern Railway,  which  would  have  crossed 
the  boundary  line  at  Emerson  and  foi'med 
a  connection  with  an  air  line  to  Duluth. 
By  means  of  this  proposed  line  a  second 
railway  outlet  for  the  North  West  would 
have  Ibeen  secured  ;  competition  for  the 
business  of  the  country  established,  to 
the  great  advantage  of  its  farmers  and 
business  men,  and  the  grinding  monopoly 
of  the  Syndicate  eflfectually  broken.  The 
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charter  for  the  road  was  duly  granted  by 
the  Manitoba  Legislature,  and  a  remedy 
for  the  great  outrage  perpetrated  by  the 
monopoly  clause  of  the  Syndicate  contract 
seemed  about  to  be  applied.  But  the 
Syndicate  speedily  proved  that  their 
power  exceeds  that  of  the  Legislature  of 
Manitoba,  for  at  their  command  the 
Government  at  Ottawa  disallov^ed  the 
charter,  and  thereby  denied  to  the  people 
of  Manitoba  and  the  entire  Xorth  West 
all  right  to  secure  increased  railway  faci- 
lities and  relief  from  unjust  charges.  To 
those  who  understand  the  great  advantage 
resulting  to  a  country  from  competition  of 
rival  railway  lines  the  extreme  injustice 
of  the  Government  to  the  people  ot  the 
North  West  in  the  matter  of  the  disallow- 
ance of  the  South  Eastern  charter  will  be 
sufficiantly  apparent  without  comment. 

During  the  piesent  session  of  Parlia- 
ment a  charter  has  been  refused  by  the 
Government  to  a  projected  road  from 
Thunder  Bay  to  Duluth  on  the  express 
ground  that  it  would  be  a  competing  line 
with  the  Canada  Pacific,  thus  again  prov- 
ing that  the  Government  of  Canada  is  the 
tool  ot  the  Syndicate  and  no  .the  guardian 
.and  upholder  of  popular  rights  and  the 
people's  interests. 

Quite  recently  the  Minister  of  the  In- 
terior has  iss\ied  an  order  w-ithholding; 
Government  land  in  the  Railway  belt 
from  homestead  settlement  and  pre- 
emption entries.  This  is  done  to  enable 
the  Syndicate  more  readily  and  rapidly  to 
sell  their  own  lands. 

It  will  thus  be  seen  that  this  huge 
American  corporation  which  has  received 
money  and  aid  in  various  forms  from  the 
Government  as  the  agent  of  the  people  of 
Canada,  to  an  extent  from  two  to  three 
times  greater  than  the  entire  amount  it 
will  expend  for  its  own  benefit,  possesses 
already  a  power  that  enables  it  to  make 
use  of  the  Government  as  its  tool,  and 
through  the  implicit  obedience  of  this 
tool  is  able  with  a  cool  contempt  and  dis- 
regard of  popular  rights  to  set  aside  the 
acts  of  legislatures,  to  defy  the  wishes  of 
the  people  of  Provinces,  and  within  an 
extensive  region  of  country  to  deprive  the 
settler  of  the  right  to  homestead  which 
the  law  of  Canada  gives  to  him. 


PuTdHc  Works  Maladministration 
—The  Murray-Oakes  Oasg— The 
G-overnns32.t  takes  a  Cass  out  of 
Court  for  oTsvious  reasosis. 

In  order  to  alTcrd  the  Government  and 
the  public  purse  protection  against  schem- 
j  ing  contractors,  the  Mackenzie  Adminis- 
I  tration  provided  that  a  deposit  of  money 
■  should    accompany    the    lodgment  of 
i  tenders   for  public   works,  and  that  in 
j  addition  to  personal  sureties  a  deposit  of 
cash  should  be  lodged  with  the  Govem- 
!  ment  for  the  due  flilfillment  of  the  con- 
'  tract.    In  addition  to  this  the  Petition  of 
Right  Act  was  passed  by  which  a  contrac- 
tor   who    considered  himself  aggrieved 
could  bring  his  case  before  the  Exchequer 
Court  in  order   to  establish   his  claims, 
thus  securing  at  once  justice  to  contractors 
and  protection   to  the   country  against 
unjust  settlements  by  arbitrators  or  secured 
by  influences  to  which  a  minister  might 
be  subjected. 

The  provisions  of  this  last  Act  proved 
most  useful  in  1877  and  1878  in  respect 
to  some  contractors*  claims  on  the  Inter- 
colonial Railway.  One  heavy  case,  that  of 
Boggs  <fe  Murray  contractors  on  this  rail- 
way, section  19,  was  in  progress  when  the 
change  of  government  took  place.  These 
cor  tractors  had  a  contract  assigned  them 
for  the  construction  of  a  section  of  the 
railway  including  the  bridge  over  the 
^Restigouche  river  for  $395,733.  The 
Bridge  building  was  subsequently  taken 
out  of  this  contract  on  an  arranged  sum  of 
$116,000  thus  leaving  the  net  amount  of 
the  contract  $279,734.  The  contractors 
made  a  claim  for  $490,007,  and  engaged 
the  Hon.  John  O'Connor,  present  Post- 
maater-General,  and  G.  J.  O'Doherty  as 
their  counsel.  Mr.  Schrieber,  Chief 
Engineer  of  the  Intercolonial  reported  that 
$293,314.80  had  been  paid  the  contrac- 
tors— that  extra  work  had  bsen  done  to 
the  extent  of  $7,682.00  had  been  done 
and  that  work  which  was  embraced  in  the 
original  contract  had  been  undone  or 
dispensed  with  to  the  amomit  of  $7,385,60. 
The  account,  therefore,  stood  according 
to  Mr.  Schrieber  and  iVIr.  Brydges: 
Tc  amount  of  original  con- 
tract $395,733  00 

To  amount  of  extra  work.  . .      7,682  00 


$403,415  00 
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Less  bridge  con- 
tract as  above.  $11 6,000  00 

Less    paid  on 

contract          293,844  80 

Less  work  not 

done  as  above.     6,385  40 


-$415,730  20 


Total   amount  overpaid  to 

contractors   $14,755  70 

The  Attorney-Genera'  in  his 

reply  for  defence  alleged 

that  the  said  contract  sum 

of  $279,733   was  to  be 

further  diminished  by  $51,- 

000  paid  on  same  section 

to  Tuck,  the  first  contrac- 
tor.     No  judgment  was 

obtained  on  this  point  by 

reason  of  the  action  of  the 

Government  in  taking  the 

case   out  of  Court.  If, 

however,  this  claim  was 

right,  it  would  have  the 

effect   of  adding   to  the 

overpayment    51,000  00 


Making  it  in  all 


,755  70 


Added  to  this  there  was  a  penalty  of 
$2,000  a  week  for  each  and  every  week 
during  which  the  contract  remained  un- 
finished after  July  1st,  1872,  or  about 
$80,000  in  all.  On  this  point,  also,  no 
judgment  was  obtained,  by  reason  of  the 
action  of  the  Government  in  taking  the 
case  out  of  Court. 

The  original  contract  was  signed  on 
June  15th,  1870.  The  suit  was  com- 
menced on  January  26th,  1876,  by  the 
filing  of  the  petition.  The  fiat  of  His 
Excellency  was  issued  or  endorsed  on  the 
petition  on  May  19th,  1876. 

Judge  Fournier  delivered  an  interlo- 
cutory judgment  on  the  22nd  day  ot 
June,  1878,  which  only  decided,  as  the 
Deputy  Minister  of  J  ustice  put  it  in  his 
report  : 

"  That  changes  had  taken  place  in  the 
"  grades  and  lines  of  location,  which  en- 
titled  the  contractor  to  a  decision  by  the 


Amount  overpaid  when  ac- 
tion was  brought  .   ...  $12,315  20 

Mr.  Brydges'  further  claims 
for  work  undone  addi- 
tional   2,440  50 


commissioners  (or  the  ministers)  as  to 
"  whether  such  changes  subjected  the  con- 
"  tractor  to  a  deduction  for  diminution  ot 

work  or  entitled  him  to  an  allowance 
"  for  increased  work," 

The  judge  himself  says  :  As  the  judg- 
ment I  am  about  to  deliver  is  an 
interlocutory  judgment,  I  will  only  refer 
to  such  proceedings,  and  to  such  facts 
of  the  case  as  are  in  my  opinion  nece^j- 
sary  to  support  the  conclusion  I  have 
thought  proper  to  arrive  at.  *  * 

I  consider  it  my  duty,  reserving  to 
myself  the  right  of  adjudging  afterwards 
cn  the  merits  of  the  case,  to  order  that 
this  case  be  referred  to  the  Registrar  of 
the  Court  to  obtain  such  legal  evidence 
as  can  be  adduced  by  the  parties,  for 
the  purpose  of  getting  the  number  and 
quantity  of  alterations  of  the  location 
ahd  of  the  grade  which  either  increased ' 
or  diminished  *  *  the  work  under 
contract,  and  of  ascertaining  the  value 
of  such  increase  or  dimunition,  and  the 
balance  which  may  be  due  to  either 
party  after  these  operations. 

"  This  judgment,  then,  was  wholly  for 
"  the  purpose  of  obtaining  facts  for  a 
**  judgment  on  the  merits  of  the  case." 

The  next  appearance  is  that  of  Mr. 
I  Oakes,  for   the  contractors,  asking  the 
I  government  to  withdraw  the  case  from 
I  court  and  settle  it  in  the  old  fashion.  On 
I  December  19th,  1878,  a  few  weeks  after 
1  Dr.  Tupper  was  sworn  in  as  Minister  of 
Public  Works,  he  directed  the  secretary 
of  the  Public  Works  Department  to  ask 
the  Deputy  Minister  of  Justice,  if  it 
would  be  competent  for  that  department 
"  to  take  this  matter  out  of  the  hands  of 
"  the  court  as  requested  by  Mr.  Oakes." 

Mr.  Lash,  Deputy  Minister  of  Justice, 
cautiously  replies  as  follows,  after  a  iccital 
of  facts:  "  I  see  no  legal  objection  to  the 
"  department  undertaking  to  settle  the 
"  matter." 

Hav  ing  obtained  the  opinion  of  Mr. 
Lash  on  December  26th  that  he  could 
legally  withdraw  the  case  from  Court^ 
Dr.  Tupper  proceeded  in  hot  haste  to  dp 
so,  and  on  January  9th,  1879,  an  Order- 
in-Council  was  passed  taking  the  case  out 
of  the  hands  ot  the  Judges  of  the  Court, 
and  giving  the  whole  case  into  the  hands 
of  one  Arbitrator,  with  an  intimation 
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tliat  "Her  Majesty  abandons  all  claims  tb 
penalties,* 

Although  prima  facie  the contractor 
had  Wn  overpaid  at  least  $12,315,  and 
possibly  $65,755.70,  Dr.  Tupper  on 
January  28th  actually  advanced  to  Mr. 
John  Murray  $650,  "  the  same  to  be 
"  deducted  from'the  amount  to  be  awarded 
**  him  by  the  Referee." 

This  action  shows  conclusively  that 
Dr.  Tupper,  as  Minister  of  Public  Works, 
had  prejudged  the  case,  and  was  violating 
his  oath  of  office  by  deliberately  paying 
the  public  money  to  partizan  contractors 
where  he  knew  such  contractors  were  in- 
debted to  the  Government. 

The  Referee,  being  thus  informed  of 
the  obvious  intentions  of  Dr.  Tupper, 
proceeded  in  the  most  remarkable  manner 
to  his  work.  He  first  called  the  contrac- 
tors' engineer,  but  never  summoned^ Mr. 
Sandford  Fleming,  Mr.  Biydges,  Mr. 
Schreiber  or  the  late  Minister  of  Public 
Works,  Mr.  Mackenzie,  or  his  Deputy. 
With  such  evidence  in  a  few  days  he 
reached  the  conclusion  that,  instead  of 
the  contractor  owing  the  Goverriment, 
the  Government  owed  the  contractor 
$79,900  and  interest,  and  also  $877.00  to 
pay  his  expenses. 

The  actual  amount  paid  was  $101,047, 
where  there  was  eveiy  reason  to  believe 
the  contractors  were  overpaid  befoi-e 
the  action  was  commenced.  To  ac- 
complish this  it  was  necessary  to  get  the 
case  out  of  the  hands  of  the  Court  and 
commit  it  to  such  an  Arbitrator  as  Mr. 
Samuel  Keefer,  who  avoided  all  the 
material  evidence  that  could  be  producc^d , 
and  pressed  the  case  to  a  conclusion  on 
one-sided  evidence. 

SECTION  A  &  B  SCANDIL. 

A  very  grave  case  of  manipulating 
tenders  in  connection  with  the  money 
deposit  security,  to  suit  the  Minister  and 
favor  certain  contractors  is  to  be  found  in 
the  letting  of  contracts  between  English 
River  and  Keewatin. 

This  part  of  the  Railway  was  let  in 
three  sections: 

Section   A,  extending  from 

English   River   to  Eagle 

River    118  miles. 

Section  B,   extending  from 

Eagle  River  to  Keewatin     67  miles. 


Section  C,  embmcing  both  in 

oie  contract   185  miles. 

Parties  tendering  were  required  to  fill 
in  two  columns.    The    1st   column  to 
finish  work  in  July,  1883.     The  2nd 
column  to  finish  work  in  July,  1882. 
The  lowest  tender  for  the  en- 
tire work  was  from  Morse 

&  Co.,  as  per  column  1st. .  $5,699,707 
Morse  &  Co.,  as  per  column 

2nd    5,937,732 

The  second  was  from  Andrews, 

Jones  and  Company  for  the 

whole  work,  as  per  column 

2nd    6,062,559 

These  tenders  appear  to  have  been  all 
passed  over  without  any  reason,  and  the 
following  were  accepted: — 
Marks  &  Co.,  Section  A,  for 

the  sum  of   $2,203,896 

Eraser,    Grant   &  Pitblado, 

Section  B,  for  the  sum  of  4,130,707 


$6,334,603 

Morse  &  Co.'s  lowest  tender 

being  as  above   5,699,707 


Amount  lost  by  not  accepting 

lowest  tender   $  634,896 

Amount  lost  by  not  accepting 

Morse  &  Co.'s  tender  per 

column  2nd   $  396,871 

Assuming  there  was  some  objection  to 
Morse  &  Co.'s  tenders,  there  remains 
Andrews,  Jones  &  Co.'s,  whose  tender 
was  as  above,  $6,062,559.  Amount  lost 
by  not  accepting  Andrews,  Jones  &  Co.'s 
tender  was  $272,044.  Moi-se  &  Co.  ten- 
dered also  for  Section  B  for  the  sura  of 
$3,364,336,  but  were  induced  by  repre- 
sentations from  the  Department  of  Public 
Works  to  withdraw  this  offer. 

Upon  the  withdrawal  of  Morse  A  Co.'s 
tender  for  Section  B,  Andrews,  J  ones  & 
Co.'s  tender  became  the  lowest.  On  the 
26th  of  February,  1879,  the  Hon.  C. 
Tupper  notified  the  firm  that  their  tender 
would  be  accepted,  but  requiring  them  to 
make  the  deposit  of  5  per  cent,  on  the 
amount  of  tender  ($3,915,942)  on  "Satur- 
day next,"  that  is  on  March  1st,  or  three 
days  from  the  notification.  The  firm  on 
the  same  day  applied  for  an  extension  of 
"  two  or  three  days"  but  this  was  refused 
by  the  Minister.  It  may  be  noriced  th«t 
one  week  was  given  to  Marks  &  Co.  to 
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deposit  the  money  security  for  Section  A, 
while  the  ether  firm,  whom  it  would  ap- 
pear it  was  resolved  to  rule  out,  only  got 
three  days. 

On  the  appointed  day,  March  1st, 
Andrews  &  Co.  had  deposited  "$48,950, 
and  on  the  3rd  of  March  another  sum  of 
$48,950  was  deposited.  There  was,  there- 
fore, no  reasonable  doubt  that,  after  such 
a  large  amount  was  deposited  on  March 
1st,  the  whole  sum  would  be  made  good. 
The  second  deposit  on  the  3rd  of  a 
similar  amount  made  it  still  more  certain. 
Yet  the  Minister  of  Public  Words  on  the 
6th  of  March  recommended  to  council  the 
acceptance  of  the  tender  of  Fraf  er,  Grant 
ar  d  Pitblado  for  |4, 130,707  instead  of 
Andrews,  Jones  &  Co.  for  $3,915,942, 
and  the  contract  was  accordingly  awarded 
to  this  favorite  set  of  contractors,  '  lusing 
a  direct  loss  on  the  difference  oi  tenders 
of  $214,765. 

This  sum,  large  as  it  is,  does  not  repre- 
sent all  the  loss.  Andrews,  Jones  &  Co.'s 
tender  has  for  column  2,  in  other  words 
to  complete  the  work  in  1882,  while 
Fraser  &  Co.'s  tender  was  to  complete  it 
in  1883. 

A  year  less  to  work  in  necessarily  cost 
much  more  to  push  the  work.  The  ten 
tenders  put  in  averaged  a  sum  of  $387,- 
252  more  to  complete  in  the  short  term. 
This  sum  has  therefore  to  be  added  to  the 
actual  diflerence  of  $214,765,  making  the 
actual  loss  $602,017.'  If,  however,  the 
average  of  the  five  tenders  presenting  the 
least  difference  between  the  two  periods 
for  finisiiing  the  works  be  taken,  we  find 
that  difference  to  be  $183,932,  making  a 
total  of  $408,697. 

The  obstinate,  senseless,  refusal  of  the 
Minister  to  allow  Andrews,  Jones  &  Co. 
the  same  time  given  to  Marks  &  Co.  for 
making  the  money  security  deposit,  there- 
fore, beyond  all  doubt,  caused  this  enor- 
mous loss  to  the  country. 

It  was  not  to  be  wondered  at  that  some 
of  these  contractors,  so  favored  at  the  ex- 
pense of  the  country,  should  have  been 
able  to  sell  out  their  interest  for  a  sum 
of  $50,000. 

PORT  MOODY  SECTION  CONTRACT 
A  $209,255  SWINDLE. 

Sir  Charles  Tupper  continues  to  be  true 
to  his  record,  and  the  country  need  expect 
neither  honesty  nor  honor  in  his  manage- 


ment of  the  great  Department  over  which 
he  presides.  His  reputation  for  trickery, 
jobbery  and  mendacity  is  well  established. 
His  last  breach  of  public  trust  in  the 
matter  of  letting  the  contract  for  the  con- 
struction of  the  Port  Moody  and  Emory 
Bar  section  of  the  Canada  Pacific  Railway 
is  one  of  the  most  barefaced  and  outrage- 
ous in  the  entire  list  of  his  failures  to  do 
justly  and  act  uprightly. 

By  the  contract  with  the  Cana«ia  Pacific 
Railway  Syndicate  the  Government  were 
under  no  necessity  to  put  the  Port  Moody 
section  of  the  road  under  contract  at  pre- 
sent, as  they  were  not  required  to  complete 
it  and  hand  it  over  to  the  Syndicate  till 
May,  1891,  and  four  years  would  be  ample 
time  for  its  construction.  The  fact  that 
Sir  Charles  Tupper  saw  fit  to  advertise  for 
tenders  and  let  the  contract  five  years  in 
advance  of  the  necessary  time  and  upon 
the  eve  of  a  general  election  was  of  itself 
sufficient  to  excite  suspicion.  The  palpable 
favoritism  and  disregard  of  public  interest 
shown  in  letting  the  contract  are  painfully 
suggestive  of  personal  gain  to  a  Minister 
wholly  regardless  of  the  interests  of  the 
taxpayer,  or  of  heavy  contributions  to 
election  funds  by  a  favored  contractor  after 
the  nianriPT  of  1872. 

The  facts  connected  with  the  letting  of 
this  contract  are  briefly  as  follows  : 

1.  Advertisements  were  issued  on  the 
24th  of  October  last  calling  for  tenders 
for  the  construction  of  the  Port  Moody 
and  Emory  Bar  section.  Fourteen  tenders 
were  received  which  were  opened  Febru- 
ary 1st  by  Messrs.  Trudeau,  Braun  and 
Sclireiber. 

2.  The  tender  of  McDonald  &  Charle- 
bois,  of  Montreal,  was  the  lowest,  beiog 
for $2,277,000.  The  next  lowest  tender 
was  that  of  Andrew  Onderdonk,  of  Cali- 
fornia, which  was  for  $2,481,255.  The 
tender  of  McDonald  &  Charlebois  was 
accompanied  by  a  deposit  cheque  of  $20,- 
000  as  a  guarantee  of  good  faith.  This 
cheque  was  dated  January  23rd,  1882,and 
was  stamped  by  the  bank  on  the  24th, 
"good  for  two  days  only," 

_^  8.  On  Saturday,  February  4th,  1882, 
bir  Charles  Tupper  instructed  Mr.  A.  P. 
Bradley,  his  Private  Secretary,  to  call  at 
the  Bank  of  Montreal,  in  Ottawa,  and  ask 
Mr.  Drummond,  the  manager,  if  he 
would  pay  the  cheque  of  McDonald  & 
Charlebois.      Mr.  Bradley    called  oa 
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Monday,  February  the  6th,  and  was 
told  that  it  would  be  necessary  to 
enquire  at  the  head  office  in  Montreal. 
The  Ottawa  manager  enquired  by  tele- 
graph of  the  head  manager  at  Montreal  and 
on  the  same  day,  February  6,  at  one  p.m. 
handed  the  following  telegram  to  A.  P. 
Bradley,  Private  Secretary  to  Sir  Charles 
T  upper. 

(Telegram)      Montreal,  6th  Feb.,  1882. 

To  the  Bcmk  of  Montreal  {Ottatua) 

Banker  requisite  to-day.  Please  strike 
out  "for  two  days  only"  from  our  acceptance 
stamp.    The  cheque  will  be  good  until  paid. 

Shadbolt  (Manager.) 

With  this  telegram  was  the  following  en- 
dorsement : 

Handed  to  me  by  Mr.  Drummond  in  my 
office  about  1  p.  m.,  6th  February. 

A.  P.  Bradley. 

i.  On  the  same  day,  February  6th,  Mr. 
Schrieber  reported  to  Mr.  Braun,  Secre- 
tary of  the  Dej  artment  of  Railways  and 
Canals  that  the  tender  of  McDonald  & 
Charlebois,  though  lowest,  was  iiTegiilar 
for  the  reason  that  the  cheque  for  $20,000 
was  marked  good  for  two  days  only,  and 
he  recommended  the  acceptance  of  the 
tender  of  A.  Onderdonk. 

5.  On  February  7th,  one  day  after  his 
Private  Secretary  had  ascertained  that 
McDonald  &  Charlebois'  cheque  was  good, 
Sir  Charles  Tupper  drew  up  a  ir^emoran- 
dum  setting  forth  that  the  tender  of 
Andrew  Onderdonk  was  the  lowest  in 
conformity  with  the  conditions,  and  the 
same  day  Mr.  Onderdonk  was  informed 
by  the  Secretary  of  the  Departmeut  of 
Railways  that  his  tender  was  accepted. 

6.  On  February  8th,  Sir  Charles  Tap- 
per's memorandum  was  endorsed  by  the 
report  of  a  Committee  of  Council. 

7.  On  February  10th,  McDonald  & 
Charlebois  telegraphed  Sir  Charles  Tuperr 
as  follows: 

10th  February,  1881. 

To  Sir  Charles  Tupp6r. 

This  morning's  Gazette  says  that  we  were 
the  lowest  tender  for  Port  Moody  section  and 
as  we  failed  to  make  the  deposit  the  contract 
was  awarded  to  Onderdonk.  This  is  incorrect; 
we  are  only  waiting  notice  from  the  Depart- 
ment to  complete  deposit.    Waiting  answer. 

McDonald  &  Charlebois. 


(Telegram  same  date.) 
To  F.  Braun. 

Any  decision  on  B.  C.  tender;  awaiting 
notice  to  make  deposit.  Answer. 

McDonald  &  Charlebois. 

To  these  telegrams  Mr.  Braun  returned 
the  following  reply  : 

Ottawa,  10th  February,  1882. 

McDonald  <&  Charlebois  {Montreal.) 

Contract  was  awarded  to  Onderdonk  whose 
tender  was  lowest,  as  yours  could  not  be  con- 
sidered for  want  of  cheque  marked  good  as 
required  hy  specification. 

F.  Braun,  Secretary. 

8.  On  February  14th  McDonald  & 
Charlebois  petitioned  the  Governor  in 
Council  setting  forth  that  their  tender 
was  regular,  that  it  was  $209,255  lower 
than  any  other,  that  the  cheque  for 
$20,0GC  was  still  good  and  was  knovon  hy 
the  Department  to  he  good  before  the  con- 
tract was  awarded  to  Onderdonk,  and  de- 
claring that  they  were  ready  to  put 
up  the  deposit  and  execute  the  contract, 
and  praying  that  it  might  be  awarded 
them. 

9.  On  Februaiy  20th  Sir  Charles  Tup- 
per reported  the  petition  of  McDonald  & 
Charlebois  to  the  Council,  recommending 
that  it  be  not  entertained,  and  on  the 
following  day  this  recommendation  was 
adopted  by  Minute  of  Council. 

10.  The  draft  fogn  of  contract  with 
Onderdonk  was  submitted  to  the  Deputy 
Minister  of  Justice  for  examination  on 
February  20th  and  was  reported  correct 
in  form. 

From  this  narative  of  facts  the  following 
points  may  be  gathered: 

The  tender  ot  McDonald  <fe  Charlebois 
was  $209,255  lower  than  any  other. 

The  deposit  of  $20,000  required  with 
each  tender  was  deposited  by  them  in  the 
form  of  a  certified  cheque  in  the  Bank  of 
Montreal. 

This  cheque  was  inadvertently  stamped 
by  the  bank  good  for  two  days  only  which 
inadvertance  was  not  the  fault  of  Mc- 
Donald &  Charlebois,  and  was  corrected 
by  the  bank  before  the  Department  re- 
quired the  money  as  a  deposit. 

That  on  the  6th  of  February  and  before 
the  contract  was  awarded.  Sir  Charles 
Tupper  sent  his  Private  Secretary  to  Mr. 
Drummond,  the  manager  of  the  branch  St  . 
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OfctAWa  Jtnd  ascertained  by  telegram  from  1 
Mr.  Shadbolt,  tlie  Manager  of  the  Bank 
at  Montreal,  that  the  cheque  was  good  and 
would  be  good  till  paid. 

That  on  th«  7th  of  February,  one  day 
after  he  had  been  made  aware  that  the 
deposit  of  McDonald  &  Charlebois  was 
good,  he  passed  over  their  tender  and 
awarded  the  contract  to  Onderdonk. 

That  McDonald  <fe  Charlebois,  on  the 
10th  of  February  declared  their  readiness 
to  put  up  the  five  per  cent,  deposit,  and 
demanded  the  contract^ 

That  on  February "  14th  McDonald  & 
Charlebois  petitioned  the  Governor-in- 
Council  setting  forth  all  the  above  facts, 
and  demanding  the  contract,  which 
demand  was  denied. 

That  on  February  20th,  fourteen  days 
after  Sir  Charles  Tupper  knew  that  the 
deposit  of  McDonald  &  Charlebois  was 
good,  the  contract  with  Onderdonk  was 
yet  unexcuted  as  the  draft  .of  the  contract 
was  that  day  sent  to  the  Deputy  Minister 
of  J  ustice  for  approval. 

That  the  tender  of  McDonald  &  Char- 
lebois was  not  refused  on  the  ground 
that  their  tender  was  too  low,  or  that 
they  were  not  able  to  do  the  work. 

It  may  be  asked  why  Sir  Charles 
Tupper  should  take  the  trouble  to  send  to 
the  bank  to  learn  whether  the  cheque  of 
McDonald  &  Charlebois  was  good  ;  if  the 
stamp  good  for  two  days  inadvertantly 
placed  upon  it,  when  certified  by  the  bank 
rendered  the  tender  informal  and  debarred 
him  from  considering  it.  The  fact  is  he 
has  taken  advantage  of  a  technicality  to 
set  aside  the  lowest  offer  when  he  knew 
the  deposit  was  in  his  hand  at  the  time 
the  contract  was  awarded,  and  lias  given 
the  contract  to  a  friend  at  a  loss  to  the 
people  of  $209,255. 

Curious  tales  of  transactions,  of  which 
the  Onderdonk  contract  is  a  type  and 
specimen,  are  no  doubt  hidden  away  in 
the  archives  of  his  department  Perhaps 
the  sunlight  of  impartial  enquiry  will 
some  day  be  let  in  upon  the  records,  and 
then  it  will  be  found  that  though  not 
exactly  pure  without,  it  is  full  of  rotten- 
ness within. 

The  responsibility  for  the  betrayal  of 
the  public  interest  in  the  Onderdonk  con- 
tract, was  assumed  by  the  Conservative 
maiprity  in  thp  HouJjft  of  Commons.  On 
the  28th  March  Mr.  Mackenzie  moved 


that  the  contract  with  Andrew  Onder- 
donk be  rejected,  and  that  it  be  given,  as 
of  right  it  should  be  given,  to  McDonald 
&  Charlebois,  whose  tender  was  the 
lowest,  Mr.  Mackenzie's  motion  clearly 
set  forth  all  the  facts  above  related.  It 
was  rejected  by  a  strict  party  vote  of  128 
for  and  55  against. 

The  following  protested    against  the 
waste  of  $209,000  of  pubUc  funds  ; 
Yeas. 


Anglin, 
Bain, 
Bechard, 
Blake, 

Borden, 
Bourassa, 

Brown, 

Burpee  (St.  John), 
Burpee  (Sunbury), 
Cameron  (Huron), 
Cart  Wright, 


Killam, 

King, 

Laurier, 

McDonald,  (Victoria, 
N.S.), 

Macdonnell  (Lan  irk) 
Macdonnell  (Inv*.r- 
ness), 

Mackenzie, 
McTsaac, 
Malouin, 
Olivier, 

Paterson  (Brant), 
Pickard, 
Rinfret, 

Robertson  (Shel'ne), 
Rogers, 

Ross  (Middlesex), 
Rymal, 
Scriver, 
Skinner, 
Smith, 
Snowball, 
Sutherland, 
Tellier, 
Thompson, 
Trow, 

We  Id  on,  and 
Yeo.— 56. 


Casgrain, 
Charlton, 
Cockburn, 
Coupal, 
Dumont, 
Fiset, 
Fleming, 
Flynn, 
Geoffrion, 
Gillies, 
Gillmor, 
Gunn, 
Haddow, 
Holton, 
Huntington, 
Irvine, 

The  following  agreed  to  the  waste  and 
voted  to  whitewash  Sir  Charles  Tupper  : 

Nays. 

Abbott,  Lane, 

AUison,  Langevin, 

Arayot,  Lantier, 

Arkell,  Long  ey, 

Bannerman,  Macdonald  (Kings), 

Barnard,  Macdonald,  Sir  John 

Beaty  McDonald  (C.  Bre'n) 

Beauchesne,  Macmillan, 

Benoit,  McOallum, 

Bergeron,  McCarthy, 

Bergin,  McCuaig, 

Bill,  McDougald, 
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!Bolduc, 
Boultbee, 
Bourbftau, 
Bowell, 
Brf'cken, 
Brooks, 
Bun^ter, 
Bunti  g, 
Burnlia.m, 
Carling, 
Caron, 


McDougall, 
McCrreevy, 
McLelan, 
McLellan, 
McLeod, 
McQuade, 
McKory, 
Man^on, 
Massiie, 
Merner, 
Methot, 


CimoD  (Charlev::ix),Mongenais, 
Cimon  (  h  icoatimi),Montplaisir, 


Mousseau, 
M  uttart, 
O'Connor, 
Ogl^n, 
Orton, 
Ouimet, 
Pinsonneault, 
Patt, 
Plumb, 

Po{  e  (Compton), 
Poupore, 
Reid, 
Bichey, 

Robertson  (Tiamron 
Ro  s  (Duudas), 
Rouleau, 
Royal, 

Ryan  (Marquette), 
Ryan  (Montreal), 
Scott, 
Shaw, 
(JacquesSproule, 
Cartier), 
Girouard  (Kent),  Stephenson, 


Colby, 
Costigan, 
Coughlin, 
Coursol, 
Currier, 
Cuthbert, 
Daly, 
Da  ust, 
Dawson, 
De  Cosmos, 
Df^saulniers 
Desjardins, 
Domville, 
Drew, 
Dugas, 
Elliott, 
Furrow, 
Fortin, 
Fulton, 
Gault, 
Gig.ult, 
Girouard 


Grand  bois, 

Guillet, 

Hackett, 

Hay, 

Hesson, 

Hilliard, 

Hooper, 

Houde, 

Hurteau, 

Ives, 

J  ones, 

Kaulbach, 

Kilvert, 

Kirkpatrick, 

Kranz, 

Lac  dry. 


Strange, 
Tasse, 
Tilley, 
Tupper, 
Tyrwhitt, 
Valin, 
Yallee, 
Vanasse, 
Wade, 

Wallace  (Norfolk), 
Wallace  (York), 
White  (Cardwell), 
White  (Hastings), 
White  (Renfrew), 
Williams,  and 
Wright.— 128. 


THE  INTERCOLONIAL  RAILWAY. 

During  the  discussion  on  the  Budget 
the  Hon.  Mr,  Burpee  made  the  following 


statements  in  regard  to  the  Intercolonial 
Railway. 

The  number  of  miles  in  operation, 
receipts  and  working  expenses  of  this 
Railway  since  1874  are  given  below  : 

Miles  in     -d     •  .  j-. 
operation.     ^^^^'^^^  Expenditures 

1874  377  $  893,430  $1,025,831 

1875.... 422  861,543  850,775 

1876  ...612  846,861  877  485 

1877  720  1,154,447  1,461,273 

1878  720  1,378,946  1,611,273 

1879... ...720  1,294,009  1,875,000 

1880  840  1,506,298  1,603.439 

1881  846  1,760,393  1,759,822 

I  shall  now  take  the  mileag?,  as  the 
hon.  the  Minister  of  Finance  has  done. 
From  1874  to  1878,  the  receipts  per  mile 
wtre  $1,186  ;  from  1879  to  1881,^1,190, 
or  foiir  dollars  per  mile  in  favor  of  the 
present  Government.  For  five  years, 
from  1874  to  1878,  the  expenditm-e  per 
mile  was  $2,051  ;  from  1879  to  1881,  the 
present  Government  have  expended 
$2^134,  or  a  balance  agH,inst  the  present 
Government  of  $83  per  mile,  or  on  the 
M  hole  a  net  balance  in  favor  of  the  late 
Government  of  $79  per  mile.  If  any  hon. 
member  of  the  House  chooses  to  go  into 
these  cal  ulations,  he  will  find,  by  the 
Publi<;  Account-,  that  they  are  accurate. 
I  toi^ht  say,  before  going  further,  that  in 
the  comparisons  I  have  made  1  have  put 
the  late  G  ^ver-^ment  on  the  same  footing 
as  the  present  Government.  I  have 
taken  the  amount  for  steel  rails,  $700,000, 
voted  by  the  late  Government  in  1876- 
77-78  out  of  th  account  as  the  present 
Government  are  doing,  and  charged  it  to 
capital  account,  and  there  are  quite  a 
number  of  smallei  items  in  the  Accounts 
which  are  now  ciiarged  to  capital  account 
of  the  Intercolonial  Railway,  but  were 
c'^arged  by  tlie  hon.  member  forLam-'ton 
(Mr.  Mackeiiz'e)  to  revenue.  There  waa 
the  large  exjx'nditure  of  widening  the 
gauge  fr^m  3  ft.  6  in.  to  4  ft.  8^  in.,  v:hich 
amounted  to  $843,000,  and  my  hon. 
friend  the  member  for  Lambton  (Mr. 
Mackenaie),  when  he  was  in  power, 
Bou.ht  to  closf*  up  the  capital  account  of 
tie  Intfel^colonial  and  charge  everything, 
as  I  have  done,  to  revenue  account, 
instead  of  doing,  as  the  present  GovBrn- 
ment  are  doing,  chraging  a  large  number 
of  items  to  cajuta).    In  1879,  there  was 
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charged  to  capital  account,  $226,739;  in 
1880,  $548,000;  in  1881,  $608,782,  and 
in  the  Estimat  s  for  1882,  they  took 
$446,469  for  ca])it<\l  account.  This  year 
$326,369  more,  maising,  for  }882,  $730,- 
307.  They  ask  for  1883,  $609,086, 
making  altogether  nearly  $3,000,000  in 
the  5  years,  including  estimates,  that  they 
have  charged  to  capital  account.  These 
charges  were  for  cars,  tolling  stock, 
wharves  and  piers  and  relaying  the 
Eiviere  du  Loup  with  steel  rails.  This 
capital  expenditure  is  over  and  above  the 
sum  of  $1,500,000  to  the  Grand  Trunk 
Railway  for  the  Hiviere  du  Loup  branch. 
Then,  Mr.  Speaker,  last  year  they  asked 
$1,600,000  for  running  expenses,  and 
they  have  asked,  in  the  Supplementary 
Estimate.]  this  ye.ir,  $300,0'JO  more, 
making,  in  all,  $1,900,000  for  running 
e^fpenses.  N  w,  I  think,  when  we  con- 
sider the  increased  trad.^  of  the  country, 
the  increased  freight,  which  has  grown, 
between  1878  and  1881,  something  like 
from  7,883.420  tons  in  1878,  to  12,102,- 
000  tonn  in  1881,  or  an  increase  ol  nearly 
60  per  cent.,  and  when  we  consider  tha- 
the  receipts  have  been  nearly  30  per  cent, 
over  those  of  1878,  and  when  we  consider 
that  during  the  time  of  the  late  Govern 
ment  the  road  was  unfinished  and  inccm 
plete,  that  it  was  laid  with  iron  rails,  and 
equipped  with  insufficient  rolling  stock 
that  it  had  to  compete  for  two  seasons 
with  the  Gulf  line  of  steamers  }rom 
Shediac  to  Gasp^ — I  say  that  when  we 
consider  these  facts,  and  that  the  earnings 
at  that  time  were  $83  per  mile  less  tt  an 
the  present  Government,  it  speaksvolumes 
for  the  management  of  the  late  Govern 
ment,  and  shows  how  unfair  the criticihm^ 
are  in  which  members  supporting  the 
Go\ernment  indu'ge  throughout  th« 
country  regarding  the  management  of  the 
Intercolonial  U.-iilway  by  the  late  Govern 
ment. 

C&se  of     A.  G-irouard,  1£.F. 

The  history  of  this  case  can  be  stated 
in  a  few  words.  In  the  winter  of  1871-2 
one  Girouard  contracted  with  the  Depart- 
ment of  Public  Works  for  the  delivery  oi 
a  certain  number  of  slee:  ers  or  ties  for 
the  Intercolonial  Kail  v\  ay.  His  own 
statement  of  the  '  ase  (see  Sessional  paper 
36  d,  1881)  was: 

"i  was  orde  -d  to  deliver  them  in 


Bathurst  where  the  railway  station  now 
&tand°,  and  I  did  not  raft  them  very  sub- 
stantially on  that  account.  But  after- 
wards I  was  ordered  to  deliver  them  at 
Little  Ptocher,  a^nd  of  course  they  had  to 
be  taken  by  water.  Then  a  storm  occurr  ed, 
broke  the  raft?,  and  the  sleepers  were  lost 
in  the  Bay." 

The  number  lost  was  8,000,  which,  at 
33  cents  per  tie  amounted  to  $2,640.  For 
this  sum  Mr.  Girouard  made  sundry  de- 
mands upon  the  Government,  but  in  vain. 
In  March,  1873,  he  visited  Ottawa  to 
press  his  claim,  and,  as  it  seems  by  the 
following  letter,  would  have  i  o  difficulty 
in  getting  it  paid  providing  he  could  get  the 
approval  of  the  officer  in  charge  of  the 
ties.    His  letter  is  as  follows  : 

Ottawa,  30th  March,  1878. 

My  Dear  Sir, — I  wish  to  inform  you 
that  I  am  here  since  last  Monday  to  try 
to  arrange  with  the  Department  of  Public 
Works  certain  claims  I  have  in  relation  to 
my  sleeper  contract  for  section  9,  Inter- 
cv.lonial  Railway.  One  claim  I  have 
established  is  for  a  certain  quantity  of  ties 
which  I  lost  in  the  Bay  of  Chaleurs,  and 
which  you  know  yourself  I  have  sustained 
that  great  loss.  If  I  had  your  certificate, 
stating  it  was  understood  I  would  be  paid 
for  them,  I  have  no  doubt  but  I  would 
succeed  in  getting  something  from  the 
Government.  It  would  be  mf-rely  an  easy 
thing  for  you  to  do,  and  it  would  be  a 
grejb^;  holp  to  me,  as  you  know  T  lost  so 
much  in  those  transactioi  s,  so  I  sincerely 
hope  you  will  bo  kind  enough  as  to  give 
me  a  help.  I  have  no  hesitation  that  if 
you  couyent  to  send  me  your  certificate 
there  would  be  l  o  trouble  for  me  to  be 
paid.  I  often  spoke  to  you  about  it,  and, 
if  you  recollect,  you  said  I  would  be  pa.d 
for  them.  All  that  I  want  from  you  is 
merely  a  written  acknowledgment  of  your 
having  consented  at  the  time  that  I  was 
entitled  to  be  paid  for  them,  that  is,  for 
the  loss  of  those  sleepers  in  the  bay,  and 
you  can  rest  assured  you  will  not  be 
troubled  at  all  about  it  The  Minister 
states  that  if  I  had  some  written  ajgree- 
mfnt  or  certificate  from  you,  that  I  am 
entitled  to  get  a  certain  sum  or  be  paid 
for  them. 

The  D  partment  would  pay  without  any 
hesitation  whatsoever;  I  have  good  in- 
fluenced   men    working  here  for  me. 
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Therefore  I  hope  you  will  send  me  a  letter 
with  certificate  to  that  effect.  I  enclosb' 
you  a  memorandum  of  my  account  njade 
against  Department  for  those  sleepers  Jbst, 
and  you  will  see  how  mtlch  you  will  help 
me.  Please  wire  Monday  morning  if  you 
are  mailing  those  documents,  and  on  my 
return  shall  call  and  see  you  without  fail. 
Yours  respectfully, 

G.  A,  GiROUARD. 

To  this  letter  Mr.  Stevenson  replied  as 
follows :  I 

Montreal,  2nd  April,  1873.  ' 
Letter  of  13th  receired;  cannot  give 
certificate  you  a«k  for.  I 
W.  H.  Stevbnson. 

Snb  eque^tly  the  matter  was  referred  to 
Mr.  C.  J.  Brydges,  Commissioner  of  the 
Intercolonial  Railway,  who  reported  that 
Mr.  Giroui  d  had  no  claim — that  he  was 
paid  in  ful),  and  that  he  had  signed  a  re- 
ceipt to  that  effect.  The  following  is  a 
copy  of  receipt : 

6th  November,  1873. 

Received  from  the  Commissioners  ap 
pointed  to  construct  the  Intercolonial 
Railway,  per  the  hands  of  Mr.  W.  H. 
Stevenson,  the  sum  of  thi-ee  thouiand 
seven  hundred  and  thirty-ei^ht  dollars 
and  nine  cents,  payment  in  full  for  sleep- 
ers on  sections  9  a*>d  15. 

(Signed)  G.  A.  GIROUARD. 

This  report  silenced  him  for  a  while, 
but  being  elected  to  the  House  of  Com- 
mons in  1878,  his  position  to  demand 
was  somewhat  btrengthened  Accordingly 
he  writes  under  date  of  April  18th,  1879, 
to  Sir  Charles  Tup  per,  asking  for  settle- 
ment, and  says  in  his  letter  :  "/  need  not 
tell  you  that  I  am  in  great  need  of  tJiat 
amoimt  ju^t  at  preserd,*' 

Sir  Charles  Tupper  submitted  the  claims 
to  the  officers  of  his  department,  and  on 
the  10th  June,  1879,  Mr.  Girouard  was 
sent  the  following  letter : 

10th  June,  1879. 

Sir, — With  reference  to  your  letter  of 
the  18th  April  last,  transmitting  memoria 
in  relation  to  your  claim  in  connectiou 
with  contract  for  supply  of  sleepers  for 
Sections  9  and  15,  Intei-colonial  Railway, 
in  the  years  1871  ard  1872,  I  am  tosta*p 


that  after  due  consideration,  the  Minister 
of  Railways  and  Canals  finds  your  clamiB 
cannot  be  admitted. 

I  am.  Sir, 

Your  obedient  servant, 
F.  Braun,  Secretary, 

G.  A.  Girouard,  Esq.,  M.P., 
Buctouche,  N»B. 

Mr.  Girouard  still  persisted  in  asking 
payment  for  his  ties,  and  the  matter  was 
next  submitted  to  the  oiOBicial,  sworn  arbi- 
trator of  the  Government.  He,  after  the 
fullest  examination  of  witnesses  and  the 
most  careful  inquiry  ilito  the  whole  ques- 
tion, reported  against  his  claim  under  date 
of  November  3rd,  1879. 

This  decision  did  not  suit  Mr.  Girouard, 
and  so  he  made  another  demand  tor  pay- 
ment. This  time  the  ma'  ter  was  referred 
to  Mr.  F.  Shanly,  Chief  Engineer  of  the 

i  Intercolonial    Railway,    who  reported 

I  favorably. 

Sir  JOHN  MACDONALD  in  the  ab- 
sence  of  the  Minister  of  Railways  recom- 

;  mended  to  the  Council  the  }>ayment  to 

I  Mr.  Girouard  of  the  sum  ol  $2,640. 

Here  then  Is  a  claim  payment  of  which 
was   refused  (1)  by  the  old  government 
'  previous  to  tlieir  retirement  from  oflice  in 
1873. 

(2.)  By  Mr.  W.H.  Stevenson  in  charge 
of  railway  ties  on  sections  9  and  15,  who 
could  not  fail  to  know  all  about  the 
matteir. 

(3.)  By  Mr.  Brydges,  Commissioner  of 
the  Intercolonial  and  the  Mackenzie 
Government. 

(4.)  By  Sir  Charles  Tupper,  Minister 
of  Railways. 

(5.)  By  James  Cowan,  OflScial  Arbi- 
trator. 

But  at  the  instandb  oi  Mr.  Shanly, 
whose  regard  for  Mr.  Girouard  might 
possibly  be  increased  by  the  consistent 
support  which  he  gave  his  leader  in  Par- 
liaraemt,  the  claim  is  recognized  and  we 
had  the  somewhat  suspicious  circumstance 
appearing  in  the  political  history  of  this 
Parliament  of  a  Prime  Minister  handing 
{k  cheque  for  $2J§40  to  one  of  his  suppor- 
ts on  the  bac^k  benches  for  a  claim  five 
times  reported  against 


